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Reproduced on the cover of 
this report is a bas-relief sculp- 
tured on a rock at Nagqsh-i- 
Rustam, depicting the investi- 
ture of Ardashir I, founder of 
the Sassanian Dynasty which 
ruled Iran from 224 to 651. 
The Sassan Field in the Persian 
Gulf takes its name from that 
Dynasty. 

In the bas-relief, Ardashir 
(left) receives the ring, symbol 
of royalty, from the god Ahura- 
mazda. Their horses trample 
Artabanus V, the Parthian king 
defeated by Ardashir, and the 
evil spirit Ahriman, a foe of 
Ahuramazda. 
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HIGHLIGHTS 


FINANCIAL 


Revenues........2+2sesee eens 
Net income.....csc0ccseeceass 
Net income per average share. 
Dividends: 
Preferred and Preference 
Stock 20.0 .-eem eee seeing 
Common Stock ,......-s.:- 
Common Stock—per share . 
Capital and exploration 
expenditures...............- 
Total assets. i.e/en So sin orc sp ates 


OPERATING 

Crude oil and gas liquids 
produced so. os ne. cme gietnielems 

Natural gas sold (thousand 
cubic feet per day).......... 

Refinery crude charge......... 

Petroleum products sold...... 


1966 1965 
$199,261,000 173,378,000 
8,431,000 6,373,000 
1.92 1.47 
998,000 686,000 
1,938,000 1,936,000 
.50 50 
31,662,000 33,424,000 
231,249,000 205,380,000 


Barrels Per Day 


19,600 18,400 
49,600 51,600 
45,400 41,200 
70,100 61,900 


TO THE STOCKHOLDERS 


The year 1966 was the best in Mur- 
phy Oil Corporation’s history as new 
records were established and further 
progress was made in defining impor- 
tant new oil reserves in the Eastern 
Hemisphere. 


Net income rose 32 percent to a 
record $8,431,000. After provision for 
preferred and preference dividends, 
earnings per Common share increased 
from $1.47 in 1965 to $1.92 in 1966 
and cash generated per Common share 
from $4.96 to $5.52. Gross revenues 
rose to $199,261,000. 


CONSOLIDATED NET INCOME 
(After Elimination of Minority Interest) 


Millions of dollars 
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Revenues have increased in each of 
the last 10 years. Net income, cash flow 
and net crude oil production have in- 
creased in 8 of the last 10 years and 
earnings per share and cash flow per 
share in 7 of the last 10 years. Crude 
oil processed has increased in each of 
the 8 years Murphy has operated re- 
fineries. 


These advances reflect the progress 
made so far in the full integration of 
our international oil business while 
maintaining major diversifications in 
timberlands and offshore contract 
drilling. 


Dollars per share 


Petroleum product sales averaged 
70,100 barrelsa day. The rising volume 
made possible nearly full use of our re- 
fining capacity and more economic uti- 
lization of the distribution system, 
which is based on some 30 terminals 
served by tanker, barge or pipeline in 
Sweden, England, Canada and the 
United States. Thus, while earnings 
were aided by recovery of selling prices 
in the United States to more reasonable 
levels, a hard-hitting sales organization 
on both sides of the Atlantic, backed by 
increasingly efficient manufacturing 
and distribution facilities, contributed 
even more to the improvement. 


Crude oil production rose, and fur- 
ther drilling added to oil reserves in 
Canada, the United States and Vene- 
zuela. The most noteworthy develop- 
ment in this sector is not yet found in 
the statistics. It was the confirmation of 
the Sassan Field in the Persian Gulf as 
a crude oil reserve of important pro- 
portion. Four outpost wells were com- 
pleted, and they tested up to 15,000 
barrels a day. With the discovery well, 
they outline a substantial area for de- 
velopment. 


Lavan Petroleum Company, which is 
developing the Sassan Field, is owned 
one-half by the National Iranian Oil 
Company and one-eighth each by Mur- 
phy, Atlantic Richfield Company, Sun 
Oil Company and Union Oil Company 
of California. This group will drill 11 
more wells to provide a daily offtake 
rate of 200,000 barrels with some re- 
serve capacity. A pipeline will be built 
88 miles to Lavan Island, where a ma- 
jor oil loading port is planned. Pipe 
has been ordered, and this facility 
should be in operation by mid-1968. 


The Burmah North Sea Group, of 
which Murphy is a member both di- 
rectly and through Ocean Drilling & 
Exploration Company, found oil about 
20 miles off the north coast of Nor- 
folk. This is the first oil found in the 
North Sea. The discovery, naturally, 
offers exciting possibilities, but only a 
large field would be of interest in such 
an area. The well flowed about 1,000 
barrels of oil a day on test, but, as The 
Burmah Oil Company Limited said in 
announcing the discovery, further 
work in the area will be required before 


the commercial significance of the dis- 
covery can be assessed. 


Extensive geophysical surveys con- 
tinued in the British and Norwegian 
sectors of the North Sea, outlining 
several areas for future testing. 

Murphy, together with French and 
Spanish interests, won concessions on 
1,500 square miles in Libya. Seismic 
explorations were begun during the 
year. 


Tests have been drilled on 5 of the 6 
blocks of 5,000 acres each acquired in 
1962 by our offshore Louisiana opera- 
ting group, and four of these discovered 
oil or gas in some quantity. Because of 
the necessity of testing all of the pros- 
pects within the 5-year primary term, 
no follow-up drilling has been done. It 
can now be undertaken in an orderly 
manner. 


Gross capital expenditures and ex- 
ploration costs totaled $31,662,000, 
about the same asa year earlier. Part of 
this increase is attributable to Ocean 
Drilling & Exploration Company (51 
percent Murphy-owned) as it strength- 
ened its position of leadership by 
building drilling barges in Norway 
and Australia, as well as on the Gulf 
Coast. Capital expenditures will re- 
main high in 1967, after which they 
may be expected to return to more 
normal levels. 


This rate of investment is being fi- 
nanced by retaining all of the earnings 
increase, at least temporarily, by equity 
financing during 1966 by ODECO and 
Murphy Oil Company Ltd. and by ad- 
justments in long-term debt. These 
adjustments included borrowing 
abroad in U.S. dollars and other cur- 
rencies at prevailing high interest 
rates on the world money market. 
Preliminary negotiations for a stretch- 
out and addition to notes due an 
insurance company were held dur- 
ing the third quarter. These transac- 
tions are reflected in part in the year- 
end balance sheet and will be taken 
up in the future as put into effect. 


Last year, when the record earnings 


of 1965 were reported, we cautioned 
that extraordinary development costs 


required to bring large Eastern Hemi- 
sphere oil reserves on stream might 


preclude another record in 1966. The 
new high of $1.92 aCommon share 
was made despite generally increased 
costs, notably in exploration charges, 
wages and interest. 


Similar factors prevail at this time, 
but whether earnings decline in 1967 
after two steep increases is really be- 
side the mark. The important point is 
that Murphy Oil Corporation has large 
sums invested in capital programs that 


are only partially complete. Additional 
key facilities should begin operation 
in 1968, at which time they will them- 
selves begin to add to earnings and 
enhance profitability of the entire in- 
tegrated system. 


A detailed discussion of these matters 
is found in the report which follows. 
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PRODUCTION AND 
EXPLORATION 


Total oil production in 1966 reached 
a new high of 19,600 barrels a day, 6 
percent greater than in 1965. 


Significant contributions to this in- 
crease were made by operations in off- 
shore Louisiana where production was 
up 25 percent over 1965, in Canada 
which recorded a 10-percent increase 
and in Venezuela, up 12 percent. Offset 
against these increases was a 2 percent 
decline in the mid-continent area. 


Average gas production was 49,600 
thousand cubic feet a day, a decline of 
4 percent from the previous year. 


IRAN 

Following the 1965 discovery of the 
Sassan Field in the Iranian sector of the 
Persian Gulf, four highly productive 
development wells were drilled by 
Lavan Petroleum Company (LAPCO), 
an operating company owned one-half 
by National Iranian Oil Company and 
one-eighth each by Iranian subsidiaries 
of Murphy, Atlantic Richfield Com- 
pany, Sun Oil Company and Union Oil 
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Credit card statements are prepared by machine 


Company of California. 


Plans have been completed and a 
contract let for laying a 22-inch pipe- 
line across the floor of the Persian Gulf 
from the Sassan Field 88 miles to a 
terminal on Lavan Island, just off the 
coast of Iran. Tankage and deepwater 
dock facilities capable of berthing 
200,000-ton super tankers will be con- 
structed on Lavan, together with two 
flow stations and a pumping station to 
be installed in Sassan Field. The entire 
project is scheduled for completion in 
mid-1968. 

In addition to the five wells already 
“18 By : drilled in the Sassan Field, 11 wells will 
eB be drilled to provide productiv ; 

provide productive capac 
ity of about 200,000 barrels a day by 
the time the pipeline, production and 
dock facilities are completed. 


Early in 1966 LAPCO drilled a well 
on the northernmost of three blocks 
acquired in late 1964. The well was 
drilled to 9,640 feet with no significant 
shows of oil. An intermediate casing 
string was run and drilling was sus- 
pended pending availability of heavier 
equipment for deeper drilling. 


Further drilling on untested struc- 
tures is planned for 1967. 
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NORTH SEA 

The industry substantially increased 
its drilling activities in the North Sea 
as more equipment became available, 
resulting in several gas discoveries. Of 
great significance was the discovery of 
the first oil in the British portion of the 
North Sea by the Burmah North Sea 
Group of which Murphy is a member. 
The discovery well, drilled by the 
Odeco (U.K.) Limited barge “Ocean 
Prince,” is located off the coast of 
England about 20 miles north of 
Cromer. 


The well produced about 4,000 bar- 
rels of oil in four days of testing. It was 
temporarily abandoned pending pos- 
sible further testing after complete 
evaluation of data and additional dril- 
ling that is planned for the area. It is 
impossible to determine the signifi- 
cance of this discovery until further 
drilling is conducted. 


Earlier in 1966, the Burmah Group 
completed a dry hole in another block 
after gas shows encountered in drilling 
proved noncommercial after testing. 

During the year, Murphy and its 
affiliate Ocean Drilling & Exploration 
Company each transferred one-fourth 
of its respective interest in its British 
North Sea exploration permits to an 
exploration affiliate of the A. Johnson 
group of companies of Stockholm, 
which reduced the interests of Murphy 
and ODECO from 10 percent to 7% 
percent each. The Burmah North Sea 
Group now comprises, in addition to 
Murphy and ODECO, The Burmah 
Oil Company Limited, Imperial Chem- 
ical Industries Limited and A. Johnson 
Exploration Ltd. 

In Norway, Murphy conducted geo- 
physical surveys on the four-block 
area of some 874 square miles ob- 
tained jointly in 1965 by Murphy and 
ODECO. Evaluation of this work has 
indicated several areas for possible 
future drilling. 


UNITED STATES 

Murphy participated in drilling three 
wildcat discoveries onshore in the 
United States and five offshore Louisi- 
ana. 

One of the onshore discoveries is in 
Montana and two are in Louisiana. It 
does not appear that any of these is of 
great importance. 


Discoveries resulted on each of four 
wells drilled on deepwater leases off- 


shore Louisiana during the year. These, 
together with a well drilled in 1965, 
have established production on five of 
the six deepwater leases acquired by 
Murphy at the 1962 Federal sale. No 
confirmation drilling has been under- 
taken and, for the present, the cost of 
these wells has been charged against 
income. Further testing will be under- 
taken to evaluate the importance of 
these oil and gas condensate accumu- 
lations. 


Several successful development wells 
were completed in 1966. Onshore, 
Murphy participated in six Muddy 
Sand development completions in the 
East Soda Wells Oil Field of Campbell 
County, Wyoming. Elsewhere inland, 
the Company participated in the com- 
pletion of seven oil wells and five gas 
wells. 


Offshore, ODECO had seven suc- 
cessful oil completions in the Ship 
Shoal Area Block 113 Unit and in 
three of these completions exception- 
ally thick pay zones were encountered. 
At year-end, another well was drilling 
in this unit. 


Further development of the Vermil- 
ion Area Block 16 Gas Field resulted 
in two completions. A third test was 
drilling at the end of the year and had 
penetrated sufficient pay for a commer- 
cial completion. 


In Breton Sound Area, three oil wells 
were completed in Blocks 12 and 13. 


Murphy, in co-operation with three 
other companies, completed recon- 
naissance seismic work over the lower 
Cook Inlet Area offshore Alaska. The 
group plans to use data from this sur- 
vey to guide its bidding on future sales 
of leases by the Federal or state govern- 
ment. 


CANADA 

Our Canadian affiliate, Murphy Oil 
Company Ltd., participated in 14 ex- 
ploratory wells and 28 development 
wells in Canada. 


One exploratory well was completed 
as a Sparky Sand oil discovery in the 
general Lloydminster area of Alberta. 
Twenty-one development wells were 
successful. 


Net production of crude oil and gas 
liquids totaled 1,347,000 barrels, for 
an average of 3,700 a day, while natural 
gas production averaged 8,900 thou- 
sand cubic feet a day. 


VENEZUELA 

In Venezuela, where the Company 
has minority interests operated by 
others in several blocks, additional 


wells were drilled and construction of - 


facilities to increase production was 
undertaken in two areas. 


A gas injection plant to serve the 
Lower Lagunillas and Laguna Units 
was completed at Southwest Bacha- 
quero in Lake Maracaibo. This plant 
went into operation early in the second 
quarter and is the largest offshore com- 
pressor plant built to date. As a result 
of this project, the rate of production 
was increased and it is expected that a 
higher percentage recovery of in-place 
oil will be achieved. 


On Lot 17 in Lake Maracaibo, con- 
struction was started on an offshore 
gas injection plant to serve the Campo 

cS 


‘has a 16-percent interest. A seismic 


Lamar Unit which underlies a portion 
of this concession. Plans are being 


-made to construct gas-liquids extrac- 


tion facilities to serve Lot 17 and other 
producers in the central Lake Mara- 


-caibo area. 


In December, multiple oil pays were 

encountered while drilling an exten- 
sion well in Lot 17 a half-mile south- 
west of the existing producing area. 
The well was completed from an 
Eocene sand for an initial flowing rate 
of 4,243 barrels of 38-degree API 
gravity oil per day. _ 


Thirty-four additional wells were 
drilled on Lot 9 in the heavy crude-pro- 
ducing area of Eastern Venezuela. This 
brings the number of producing wells 
on the concession to 135. Facilities to 
handle increased production were 
completed in November. 


LIBYA 

As we reported last year, Murphy 
joined the French companies Société 
Nationale des Petroles d’ Aquitaine 
(S.N.P.A.) and Regie Autonome des 
Petroles (R.A.P.) and the Spanish com- 
pany Hispanica de Petroleos, S.A. 
(Hispanoil) in submitting bids for con- 
cessions in Libya. In early 1966, the 
group won two concessions of some 
1,500 square miles in which Murphy 


- 


shooting program and evaluation of 
available data have been started. 


MANUFACTURING 


Murphy’s refineries at Superior, Wis- 
consin and Meraux, Louisiana pro- 
cessed record amounts of crude oil and 
condensate. 


The two refineries processed 
16,575,000 barrels during the year for 
an average of 45,400 barrels a day. 
A year earlier these totals were 
15,027,000 and 41,200. In addition, 
10,600 barrels a day of crude oil were 
processed in 1966 for Murphy’s ac- 
count at Rotterdam and Montreal. 


Operating conditions are geared to 
produce maximum yields of the most 
profitable products consistent with the 
demands of Murphy’s Marketing De- 
partment. 


By use of efficient operating tech- 
niques, gasoline shipments were in- 
creased 13 percent and No. 1 fuel oil 
and kerosine, 42 percent. Yields of 
No. 2 fuel oil and No. 6 fuel oil were 
decreased. 


An increase in crude oil and conden- 
sate costs to the refineries offset some 
of the gains from more efficient opera- 
tion. 


The expanded facilities for produc- 
ing, blending and shipping asphalt at 
Superior resulted in record sales of all 
grades of asphalt in the upper Mid-* 
west. Process equip ment changes are 


@ i 


7 
¥ 


& 


i 
b 


a 


RST 


fy 


Ft 


being made to produce specialty as- 
phalts and fluxes for shipments in 1967. 


An alkylation unit was placed in 
Operation early in December at the 
Meraux Refinery and is producing 
about 2,000 barrels a day of alkylate 
for blending into finished gasoline. 
The output from this unit will replace 
purchased alkylate, which is a high- 
octane component of all Murphy’s re- 
finery gasoline blends. 


Excellent safety records continue at 
the two refineries, and Meraux received 
award recognition for two full years of 
operation without a disabling injury. 

A refinery site has been acquired on 
the south shore of the St. Lawrence 
River near Varennes, Quebec. In the 
United Kingdom, the Company is eval- 
uating several possible refinery sites 
and has taken options on prospective 
lands. 


Production of bromine and ethylene 
dibromide increased more than 13 per- 
cent in the 50 percent-owned extrac- 
tion plant located near El Dorado, 
Arkansas. 


DISTRIBUTION AND 
MARKETING 


Increased volume, a continued im- 
provement in product prices and better 
utilization of distribution facilities re- 
sulted in record earnings from market- 


ing in the United States. 
ik 


Retail prices remained stable at levels 


# above 1965. Wholesale product prices 
continued to improve at year-end. 


The sales volume of refined petro- 


leum products in the United States in- 
creased more than 6 percent. Gasoline 
sales increased 13 percent, middle dis- 
tillates 3 percent and asphalt about 
80 percent. 


Changes in technology at the refin- 
eries resulted in a lower yield of No. 2 
oil and diesel fuel and in a larger pro- 
duction of kerosine, which has a higher 
value. The introduction of natural gas 
into the upper Midwest resulted in a 
diminished market for No. 6 oil, but 
realizations from increased sales of as- 
phalt offset this decline. 


The Company continued efforts to 
improve its status in retail marketing 
with the completion of several full-ser- 
vice stations and the remodeling of a 
number of existing retail stations, par- 
ticularly older sites which offered 
potential. 


At the end of the year, 1,050 service 
stations in the United States were op- 
erating under the Spur flag. This is an 
increase of 23 
Twenty-four stations were closed dur- 
ing the year, and 34 were opened or in 
final phases of construction at year- 
end. More than 100 retail outlets were 
converted from salary to dealer opera- 


from a year earlier. 


tion, and this resulted in improved 
realization with the added advantage 
of attracting better qualified personnel 
for service station operations. The pro- 
gram to improve performance of ser- 
vice station personnel is progressing 
with increased emphasis on service 
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station training centers in strategic 
markets. 


Notable improvement in service sta- 
tion design won praise from the gen- 
eral public. Emphasis on landscaping, 
improved design and better operations 
earned a Murphy station the award as 
Service Station of the Year in Arkan- 
sas. 


The five-grade blend pump continues 
to be well received by the motoring 
public, and results from this innovation 
in gasoline marketing continue to be 
encouraging. Additional attention to 
credit card sales resulted in a 33-per- 
cent increase. 


Progress was made in the establish- 
ment of bulk plants for the distribution 
of home heating fuels, and this pro- 
gram will be accelerated to increase 
retail distribution. 


Canadian marketing activities in 
Quebec and Ontario continued to in- 
crease during the year. The number of 
Canadian stations selling Spur gasoline 
rose from 110 to 149. The new stations 
are, to some extent, responsible for the 
48-percent increase in retail gasoline 
sales in Canada. 


The volume of business in retail 
heating oil was increased considerably 
by the acquisition of a medium-sized 
company specializing in home delivery. 


Sales of all products increased 32 
percent over 1965 and reached a high 
of 8,100 barrels a day. Further gains 
are expected as Eastern Canada be- 
comes increasingly important as an 
outlet for Sassan Field crude oil due on 
stream in 1968. 


Refined products sales volumes in 
the United Kingdom increased almost 
50 percent to more than 10,000 bar- 
rels a day, establishing new records 
for that area of operation. Murco 
branded stations increased from 39 to 
56. An expanded home heat market 
was gained through purchase of a 
small company in an area serviceable 
from Grays terminal. Sales volume 
through Olympic branded stations and 
other channels continued to expand 
at a satisfactory rate. 


The Company’s sales volumes in 
Swedenincreasedanacceptable 10 per- 
cent during the year in a highly devel- 
oped market which has a normal 
growth of less than 6 percent. The 
number of Murco branded stations in 
operation increased from 46 to 50. Sale 
and distribution of heating oil to con- 
sumers commenced near year-end with 
significant increases in volume ex- 
pected in the 1967-68 season. 


Asphalt for highways... 


Soon after the close of the year, an 
independent gasoline marketing com- 
pany in the north of Sweden was ac- 
quired by Murphy. Purchase of that 
company with ocean terminals at Gavle, 
Harnosand and Pitea on the northeast 
coast broadens greatly the Company’s 
geographic base for expansion in 
Sweden. : 


Consideration of the need to assure 
refined product supplies to established 
markets and also to provide outlets for 
Murphy crude oil in the Persian Gulf 
prompted conclusion during the year 
of processing agreements which pro- 
vide modified integration of the Com- 
pany’s Eastern Hemisphere operations. 
Profits from the Company’s foreign 
marketing investments more than 
doubled in 1966. 


TIMBER AND FARMING 


High yields of quality cotton and 
soybeans were achieved by Deltic Farm 
& Timber Co., Inc., a wholly owned 
land management subsidiary, despite 
adverse early-season weather. 


Gasoline for cars 


A near-perfect fall permitted the har- 
vest of record production which was 
sold at favorable prices. The managed 
operations posted an excellent average 
yield in excess of 35 bushels on 6,500 
acres of soybeans. A cotton yield of 
858 pounds of lint an acre was equal to 
the record year of 1956. 

The volume of hardwood and pine 
forest products sold was according to 
plan, and stumpage prices for both 
pine and hardwood logs were at the 
best levels in history. Forest improve- 
ment work was performed on several 
thousand acres. 


PERSONNEL 


Employees at year-end numbered 
3,634, a decrease of 245 from a year 
earlier. Due to normal growth, the 
number of employees increased slightly 
in all areas except service station op- 
erations, where there was a decrease of 
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580 employees as a result of changing 
a number of stations from Company to 
dealer operation. 

Excellent relations continued with 
employees in all segments of opera- 
tions and in all affiliates. Effective Jan- 
uary 1, 1967 a 5-percent increase was 
granted to most salaried employees 
and to all hourly rate workers not rep- 
resented by collective bargaining 
agreements. This increase went to 
more than 1,800 employees, including 
1,100 in our service stations in the 
United States. 

Following satisfactory negotiations, 
a new two-year contract was recently 
entered into with the Employees’ As- 
sociation representing hourly rate per- 
sonnel at the Meraux, Louisiana re- 
finery. 

Employee safety records continued 
to improve, resulting in a 39-percent 
decrease in the number of on-the-job 
disabling injuries. Safety incentive pro- 
grams have been extended to service 
stations and terminals, and a good 


housekeeping program for terminals 
was started during the year. October 
was the first month in the history of 
the Company with no disabling injury. 
Our accident frequency rate is now be- 
low the national average. 

To promote continuing education 
and self-improvement, the Company 
has adopted a tuition assistance pro- 
gram which allows the employee re- 
imbursement for two-thirds of the cost 
of tuition, fees and books if he success- 
fully completes approved courses of 
study. Response to this program has 
been encouraging and indicates that 
the Company will continue to benefit 
from the increased and broadened 
skills of its employees. 

Bruce K. Brown, formerly Chairman 
of the Board and, more recently, Chair- 
man of the Executive Committee, re- 
tired June 30. The Company will con- 
tinue to benefit by his services as a 
member of the Board of Directors and 
as a consultant. 

Jee OUN cil Sit xecutivem Vice 
President, was elected to the Board of 
Directors, increasing membership of 
the Board to 11. 
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FINANCIAL 
EARNINGS AND DIVIDENDS 


Consolidated net income was 
$8,431,000, an increase of 32 percent 
over the record set in 1965. Earnings 
per Common share were $1.92, com- 
pared with $1.47 in 1965 after pro- 
viding for dividends on Preferred and 
Preference Stock of $998,000 in 1966 
and $686,000 in 1965. Common Stock 
dividends of $1,938,000, equal to 50 
cents a share, were paid during the year. 


REVENUES, COSTS AND 
DEDUCTIONS 


Gross revenues increased 15 per- 
cent to $199,261,000, up from 
$173,378,000 in 1965. Sales of refined 
products were $133,120,000, an in- 
crease of $15,412,000 over 1965 due 
to a 13-percent increase in volumes 
and modest price improvement. Oil 
and gas sales rose from $18,205,000 
to $19,158,000, reflecting a 6-percent 
increase in oil production. Additions 
to Ocean Drilling & Exploration Com- 
pany’s offshore drilling fleet and con- 
tinued effective barge utilization raised 
contract drilling revenue from 
$15,956,000 in 1965 to $19,557,000 
in 1966. Revenues arising from the 
operation of Deltic Farm & Timber 
Co., Inc. were $1,757,000, up from 
$1,429,000 in 1965. 


Costs and deductions were 
$190,830,000, an increase of 14 per- 
cent due principally to increased vol- 
umes in oil and gas and petroleum 
product sales, greater contract drilling 
activity and increased costs of wages, 
interest, barge insurance and operating 
supplies and materials. Total costs and 
deductions were 96 percent of gross 
revenues in both 1966 and 1965. 


Included in total costs and deduc- 
tions for the year were taxes other than 
taxes on income of $3,129,000, an in- 
crease of $351,000 over 1965. In 
addition, excise taxes amounting to 
$79,004,000 were collected from cus- 
tomers and forwarded to governmental 
agencies. In 1965 excise taxes totaled 
$66,932,000. Federal, state and foreign 
income taxes increased from 
$2,287,000 in 1965 to $3,194,000 in 
1966, including $2,079,000 represent- 
ing tax payments deferred to future 
years. 
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CAPITAL EXPENDITURES 

Capital expenditures for 1966 were 
$31.662,000, compared with 
$33,424,000 for 1965. Expenditures 
totaling $27,886,000 were capitalized, 
details of which are shown in the 


vias “_l 


CAPITAL EXPENDITURES 
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schedule of Property, Plant and Equip- 
ment on page 13. Exploratory costs of 
$3,776,000 were expensed. 


Drilling and development expendi- 
tures for the year consisted of 
$2,399,000 in inland United States, 
$4,850,000 offshore United States, 
$2,144,000 in Canada, $322,000 _in 
Venezuela and $1,539,000 in Iran. 


Manufacturing expenditures of 
$2,515,000 include $1,831,000 rep- 
resenting the cost of an alkylation unit 
which entered service at year-end at 
the Company’s Meraux Refinery. 


A total of $2,350,000 was spent on 
service stations and other marketing 
facilities inthe United States, 
$1,101,000 in Canada and $737,000 
in the United Kingdom and Sweden. 
In addition, service stations costing 
$5,202,000 were built by certain finan- 
cial institutions and leased to the Com- 
pany. 

Expenditures of $12,860,000 for 
drilling barges and equipment con- 
sisted for the most part of Ocean Dril- 
ling & Exploration Company’s cost of 
completing a semisubmersible barge 
now in service in the Norwegian North 
Sea and progress payments on two 
semisubmersible barges under con- 
struction at year-end, one in Norway 
and one in Australia. 


CAPITAL EMPLOYED 

Working capital amounted to 
$34,180,000 at year-end, an increase 
of $5,614,000 over the prior year. 


Consolidated long-term debt, in- 
cluding that portion applicable to 
minority interests but exclusive of 
current maturities, was $60,750,000 
at December 31, 1966, up from 
$54,254,000 last year. During the 
year, additional borrowings of 
$12,400,000 more than offset principal 
payments made during the year. 


At year-end, 1966 and 1965 long- 
term debt less current maturities was 
equal to 31 percent of total capital em- 
ployed in the business. 


During the third quarter, negotia- 
tions were held for a resetting of ma- 
turities on $28,700,000 of 5% % and 
54g % notes due an insurance company 
in order to defer principal payments 
of $3,000,000 each due September 1, 


1967 and 1968, and arrangements 
were being made for the takedown on 
or before September 1, 1968 of an 
additional $7,300,000 of long-term 
debt. When the new funds are taken 
down, long-term debt due such in- 
surance company will be represented 


8 note for $36,000,000 at 64%. 


During the year, the Company’s 
Canadian subsidiary broadened its 
capital structure by issuing convertible 


preferred shares. It chose to offer the 
preferred shares for sale only in Canada 
in order to increase Canadian partici- 
pation in the Company. 


In addition, Ocean Drilling & Ex- 
ploration Company made a rights offer- 
ing in respect to the issuance of addi- 
tional Common Stock. Murphy Oil 
Corporation did not elect to exercise 
all its rights, thereby reducing its in- 
terest in ODECO from 52.2 percent to 
50.9 percent. 


A flare burns during testing of an oil find in the North Sea 


INVESTMENT IN PROPERTY, PLANT AND EQUIPMENT 
OF THE COMPANY AND CONSOLIDATED SUBSIDIARIES 


Producing 

Manufacturing 

Marketing 

Drilling barges and 
equipment 

Farms and timber 


Reserves for depreciation, 
depletion and amortization 


1966 
Additions 
8 oS) OOO 
ASL SOOO 
4,188,000 


12,860,000 
236,000 
530,000 


Investment December 31, 


1966 
110,677,000 
28,954,000 
40,248,000 


51,197,000 
8,690,000 
4,174,000 


1965 
104,947,000 
26,555,000 
36,860,000 


38,794,000 
8,603,000 
3,861,000 


$27,886,000 


243,940,000 


86,192,000 


219,620,000 


76,771,000 


$157,748,000 


142,849,000 


ACCOUNTANTS’ 
REPORT 


The Board of Directors 
Murphy Oil Corporation: 


We have examined the balance sheet 
of Murphy Oil Corporation and Con- 
solidated Subsidiaries as of December 
31, 1966 and the related statements of 
income, retained earnings and capital 
in excess of par value and the statement 
of source and application of funds for 
the year then ended. Our examination 
was made in accordance with generally 
accepted auditing standards, and ac- 
cordingly included such tests of the 
accounting records and such other 
auditing procedures as we considered 
necessary in the circumstances. 


In our opinion, the accompanying 
balance sheet and statements of in- 
come, retained earnings and capital in 
excess of par value present fairly the 
financial position of Murphy Oil Cor- 
poration and Consolidated Subsid- 
iaries at December 31, 1966 and the 
results of their operations for the year 
then ended, in conformity with gen- 
erally accepted accounting principles 
applied on a basis consistent with that 
of the preceding year. Also, in our 
opinion, the accompanying statement 
of source and application of funds pre- 
sents fairly the information shown 
therein. 


PEAT, MARWICK, MITCHELL & Co. 


Shreveport, Louisiana 
March 7, 1967 
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solidated Subsidiaries 


STATEMENT OF INCOME / Years ended December 31, 1966 and 1965 


REVENUES / 1966 1965 
Sales and operating revenues.........ccccccccesceecereseceeceseestensssscccecs $196,889,000 172,103,000 
Dividends, interest and other 1nCOmMe. 206. 6+ cis/ere om «eral eel ele oye eel ene ieiets rely oelellol te 2,372,000 1,275,000 

"Total Preven Wess d.ocds. a: cases. galore fe eanyer or alee ehioh gt vere telie teteleuel alogeienel eyoleno saeteiet enone eee neers 199,261,000 173,378,000 

COSTS AND DEDUCTIONS 
Crude oil, products and operating exPeMseS......... se eee seer reer ects reece en eeees 149,183,000 130,717,000 
Exploration expenses including dry holes.......... 2... sees eee eee eres ec eeeeeeeeees 5,504,000 4,813,000 
Selling and general expenses........-. cece eee reece eect ence cence eer scecccsscsccnee 13,162,000 11,061,000 
Depreciation, depletion and amortization. ..........e esses cess cece cece eee peaviecitae 11,307,000 10,756,000 
Taxes: other than inComé taxeSe. sac + vee aics dueleieveeietel a eie ciel eemalen eats feet eie inlets tarenseatar te 3,129,000 2,778,000 
Interest Expense... oo... 6u es o's aie 6 oe «cis tiem 0 slo mia aehsle lelslelcnsala sia) ofela taleneiatere alee teins 3,514,000 3,138,000 
Federal, state and foreign income taxeS.........eeeeeeeeeeees oidlbalae «ain craters rel ehatoae 3,194,000 2,287,000 
Income applicable to minority interests............see eee es ccc rece eeeersescvcceess 1,837,000 1,455,000 

Total. costs and. deductions...<. smisds sae olere os eetuele eta alate te iey olevelieue stele aieketintct eters nett 190,830,000 167,005,000 

NNETLINCOME fi) ope c.c¥ 0 conc ogni oinieret ite a glee Ot IRR eae oe ee 431,00 6,373,000 


Net income per share of Common Stock 


NOTES TO FINANCIAL STATEMENTS 


See pages 13 and 17 for details of property, plant and 
equipment and long-term debt, respectively. 


PRINCIPLES OF 
CONSOLIDATION 


The consolidated financial statements include 
theassets and liabilities and operations of Murphy 
Oil Corporation and its significant majority- 
owned subsidiaries. In the consolidated financial 
statements, all intercompany asset and liability 
accounts and intercompany income and expense 
transactions have been eliminated. The Com- 


pany’s equity and investment in unconsolidated 
subsidiaries are not material. Included in other 
income is $489,000 equity in the net income of 
a jointly owned foreign company. 


The geographical distribution of consolidated 
assets and net income is shown below: 


Net 
Assets Income 
Wess $154,181,000 5,727,000 
Canada 27,067,000 1,349,000 
Other 50,001,000 1,355,000 
$231,249,000 8,431,000 


eeeeses see see 


INVENTORIES 


Inventories of finished products are stated at the 
lower of cost (applied on a first-in, first-out basis) 
or market, and inventories of crude oil are stated 
at market prices. Materials and supplies are stated 
at average cost. Inventories at December 31, 1966 
and 1965 were as follows: 


1966 1965 
Crude oil and ; 
finished products $18,105,000 17,057,000 
Materials and 
supplies 2,891,000 2,309,000 
$20,996,000 19,366,000 


BALANCE SHEET / December 31, 1966 and 1965 


ASSETS 1966 1965 
Current assets: “eee 
Gee eek c. SR a ee ating St ae Sao ek Ren went Sarge “cht Rae a is $ 10,223,000 9,645,000 
MeitiNGAtes Ol GOPOSIts ois 5 o:so0 5 avd s.0 swale Seek E RON, see Teper Uee Pete eieteetshe citi kale tions 2,143,000 6,000,000 
Marketable securities, at cost which approximates market.............00.c0eeeees 4,638,000 726,000 
Accounts receivable, less allowance for doubtful accounts............... Mo sie Shovssexs 26,137,000 20,702,000 
Wave COLE Sera siaiore-ccevan: al o's 6 errs os ho dtcidihosoeta Sey Alte loi Ae pCa ae i ae 20,996,000 19,366,000 
Total current assets...... ala sivele na etareeatrouerare oat RE Paretusiar cls ciche el avecete oo BM alo wie a 0 ; 64,137,000 ~ 56,439,000 
Investments and noncurrent receivables, principally at COSt...........cceecceeeeeees 5,908,000 3,168,000 
Property, plant and equipment, at cost less reserves............ccceeeecceeecceseens 157,748,000 142,849,000 
reteete ducati es arid iter ASSELS/<) ty.) ice dioiieivie lk bi tikcuss ess cle ech veesecmseses 3,456,000 2,924,000 
$231,249,000 205,380,000 
LIABILITIES AND STOCKHOLDERS’ EQUITY 
Current liabilities: 
Current maturities of long-term debt...............e.000: ich NE ta Sie a a ae ae $ 4,557,000 2,853,000 
PaCee AV AS LOWMIA TIC Hoc cicinin fae islnisisavseg «so sie» oath a0 ¢ Spats efor no RRHEAG' Ravers othe" Lanai oss ae 800,000 
Accounts payable and accrued liabilities..... SISOS Oo BE Report iin alciala ave é:3 24,273,000 23,578,000 
MENGOMIELCAKES,. pac afels vo alevereraleteleneve Be Mees eects tiaras es lete als sls borers nt Pete spenchseean cecalolons 1,127,000 642,000 
Motalvcurrent liabilities... ¢. cosas «6s. 6 AS Mac Cote Tou sareAst ane Gods Srece pleted 29,957,000 27,873,000 
Long-term debt, less current maturities................. PRS ett i aero eR aA hs 60,750,000 54,254,000 
Deferred credits and other liabilities........ BS SGD aS OUD IO OIE OCR RAG RIG Rie pear 1,954,000 1,351,000 
Deferred and noncurrent income taxeS..........ecccecececececees SOR IS LA ee 5,968,000 3,905,000 
Me NIEGECR ESET SUISICIATICS occ aie piss to, 4:0 cide uicisle gs ns Gy sare casvvesceeesccenae 21,818,000 13,006,000 
Stockholders’ equity: 
Cumulative Preferred Stock, Series A, 542%, par $100, 

shares authorized and issued 42,854............. LSC BOOS ORE SR eran ; 4,285,000 4,436,000 
Cumulative Preference Stock, authorized 200,000 shares, 

par $100, 4.90% Series, issued 154,822..... PER ees iain, Wate Ite ateare Ciece Feo 15,482,000 15,482,000 
Common Stock, par $1.00, shares authorized 5,500, 000, 

ASSICCE SE SH MnO amen ta ode ceeteinle o eieldle Siaeeie ae alaleis ee EE Rees shay OTe aio Ter cli loudhes woke lo 3,877,000 3,877,000 
Mepifal it CXCESS Ol Dat VALU. dy cscs s « sisd se ese esas P Bree path es EP Palen dette aces ; 49,086,000 48,503,000 
Rees Ue IVT Soe re Ge ayes Ae en keg iv irais si0ic-a. ss, eh's)o gia Svcd 6 EG d cose eee eees 38,090,000 32,711,000 
Treasury stock, 1,000 shares of Common Stock, at COSt...........ceee eee e ee eeees (18,000) (18,000) 

Total stockholders’ equity.......... ATS dere hie NOEs Wiha olere wre avers s 110,802,000 104,991,000 


DEPRECIATION AND DEPLETION 


Depreciation and depletion of each producing 
oil and gas property, except those located offshore 
Louisiana, are etictlated on the unit-of-produc- 
tion method. Depreciation and depletion of the 
offshore properties are computed by the composite 
unit- BGproducdan method based on the total 
remaining recoverable offshore oil and gas re- 
serves. Depreciation of marketing and refining 
ae is calculated on the composite straight- 
ine method. Depletion of timber is computed on 
estimated footage. Depreciation of other proper- 
ties is provided on the straight-line method based 
on the estimated useful lives of the properties. 


INCOME TAXES 


The provision for Federal, state and foreign 
income taxes consists of the following: 


State and 
Federal Foreign Total 
Current $ 255,000 743,000 998,000 
Noncurrent _ 117,000 117,000 
Deferred 2,079,000 _ 2,079,000 
$2,334,000 860 860,000 3,194,000 


The provision for current taxes has “been re- 
duced $303,000, the amount of refundable taxes 
due a subsidiary, and $229,000, the estimated 
amount of investment credit allowable in 1966. 


Unused investment credit of approximately 
$2,700,000 at December 31, 1966, not reflected in 
the financial statements, is available as a carry- 
over to future years. Non-current taxes relate to 
matters the settlement of which is uncertain. 
Deferred taxes arise from accelerated depreciation 
used for tax purposes. 
EMPLOYEE RETIREMENT PLANS 

The unfunded past service costs of retirement 
plans for employees of the Company and certain 
of its subsidiaries at December 31, 1966 approxi- 
mate $706,000 whichis being amortized generally 
over periods of five to twelve years. For 1966 
the cost of plans in effect was $365,000. 


15 


es 


JRAT 10 N and Consolidated Subsidiaries 


STATEMENT OF RETAINED EARNINGS AND CAPITAL IN EXCESS OF PAR VALUE 
Years Ended December 31, 1966 and 1965 


1966 1965 
Capital in Capital in 
Retained Excess of Retained Excess of 
Earnings Par Value Earnings- Par Value 
Balance at beginning of year........... sivoleatas le baane tee Mand Soy Lk OOO 48,503,000 29,085,000 48,845,000 
Net income for the year..........-..2-++> Nats BPA a aoe 8,431,000 a 6,373,000 = 
Credits relative to sale of Commnan Stock a Ocean Drilling 
& Exploration Company........ 2 ca any eae Seater iste reierae 56,000 578,000 a = 
Excess of proceeds over par value of Cumulative Preference 
Stock sold....... A Beret yy ai ox exe Megane Se nies Soke <a ae = 26,000 
Excess of proceeds over par value of Common Stock sold.... — 5,000 _ 31,000 
Cost of issuance of Cumulative Preference Stock........ ee ae _ _ — (399,000) 
Cost of issuance of Preferred Stock by aaa Oil 
Company -Ltd:j: scar es atte ees é Sale oie ae eae (174,000) _ _ — 
Cash dividends declared: 
Preferred Stock—$5.50 a share..... Saaetednia tee bene (238,000) _— (246,000) — 
Preference Stock—$4.90 a share ($3.65 in 1965). Pee Ty F (758,000) _ (565,000) — 
Common Stock—$0.50 a share. .-.......0es seen e eeroee (1,938,000) _ (1,936,000) = 
Balance at end of year.we. iis csc ace cee ness os Cee alee $38,090,000 49,086,000 32,711,000 48,503,000 
STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
Years Ended December 31, 1966 and 1965 
FUNDS PROVIDED 1966 1965 
Net incomes. sacserens stirs caidas i sad ofa exe rales uerer aw: oreigibee Brean e eGR Lee nweiin deed emtaeeen! 8,451,000 6,373,000 
Depreciation, depletion and amortization............. Anerresriaor a Neue @aelae sale oa eels AD 11,307,000 10,756,000 
Abandoned properties............ ncaa. a, tes ane Sb steep atahs Earn ene Gia matatous states 802,000 750,000 
Deferred and noncurrent income taxes............ sieves eters incor cake eherloce ate eugene ents 2,063,000 1,830,000 
Income applicable to minority interests............. Sy atonatchauees Se gost ane ine an 1,837,000 1,455,000 
Others Serer te OPAMP og,” De ee a PROT evry Ar eee 2,405,000 1,113,000 
Funds provided by operations....... PI ci So ns sls sow h oe ae ae be Ren nares O.o LOO OU 22,277,000 
Sale of Preference Stock........... Sas wiete aus lblis ae UOT sos eh ane steal teeta ea eroaaterr ero as — 15,109,000 
Increase in long-term debt............4.. ter ee 4a 7ahe devel is whlov aye ey A MERON Sete haere ora sushi 6,496,000 6,750,000 
Minority interests’ investment in subsidiaries.............+.... At ikaaa fei oa ce meee 6,964,000 — 
Property dispositions and other........... Sows a wished a ahsuet anc aatereees Rees iakersteters ae 986,000 2,411,000 
Totaluads: provided .s..05.2 00am ont MI INES OA Ino tld oS OO tor SORE CEO aes 41,291,000 46,547,000 
FUNDS APPLIED 
Additions to property, plant and equipment......... Waptapegiee CPG ae Sewlns ya ahs Abae te AUZ BS OSOUG 30,248,000 
Dividends...... Ree SE ei Re ot arch tohtshat aie es Seas OOO a0 Ronee Siayelion sales ee ee 2,934,000 2,747,000 
Major drilling barge and refinery repalrs.%o. 0s sie wre oiasoye sre svete tee ae 1,169,000 631,000 
Investments and noncurrent receivables. 2.13.2... eile eee enters eee ane ete neers 2,757,000 593,000 
Obes). Pay oaks hlete aba el cha levdieravaials te i cai ora ke eR aN eM Seton nea ia) vodio SEE Rue EM OES Hew’ ar OUST OAT EEA ee 931,000 1,995,000 
Fligeattind applied aime Bra eats a etek eee ad a etiarsescnee PT Trice oceans Ok OR 35,677,000 36,214,000 
INCREASE IN WORKING CAPITAL...........eeceeeeees ie Se TANE Settee ae ... $5,614,000 —_ 10,333,000 
NOTES TO FINANCIAL STATEMENTS—Continued 
STOCKHOLDERS’ EQUITY plus arising from the sale of such stock, has been Each share of Cumulative Preference Stock, 
In connection with the sale of additional Com- credited to consolidated capital in excess of 4.90% Series, is convertible at the option of the 
mon Stock by a subsidiary, Ocean Drilling & par value. Hole: thereof at any time prior to June 1, 1980 
Exploration Company, the Company exercised The loan agreements of the Company and the into shares of Common Stock at the conversion 
rights to purchase 161,450 shares and sold rights provisions of the Certificate of Incorporation, as rate of 4.25 shares of Common Stock per share of 
to purchase 65,002 shares of such stock. The ex- amended, relating to the Cumulative Preferred Preference Stock, the rate being subject to anti- 
cess of the proceeds over the cost of the rights Stock, Series A, contain, among other things, dilution provisions. There are 657,994 shares of 
on net of related income taxes was $229,000. restrictions on the payment of dividends, other the Company’s authorized and unissued Com- 
his amount less $173,000, the decrease in the than dividends payable in Common Srock, At mon Stock reserved for issuance upon conversion 
Company s share of the subsidiary’s retained December 31, 1966, under the most restrictive of of the shares of Preference Stock. 
earnings, has been credited to consolidated re- _ such provisions, earnings retained in the business 
tained earnings; and $578,000, the increase in the amounting to approximately $6,073,000 were STOCK OPTIONS AND WARRANT 
Company's share of the subsidiary’ s capital sur- free from such restrictions. There are 33,068 shares of Common Stock re- 


MURPHY 


OIL CORPORATION and Consolidated Subsidiaries 


LONG-TERM DEBT/December 31, 1966 


Maturities 
Total Current Long-Term 
MURPHY OIL CORPORATION 
Pe eea NOt gIUe 29G7 tO"l 97 Sinca wae as va cab iceneas Pictamatata x inuelteiianetee: 3* sie $17,200,000 1,700,000 15,500,000 
5% % note due 1967 to 1975..... aie Siena sintiare MONG ene siote.e aUeae aislays steiecers 11,500,000 1,300,000 10,200,000 
Notes payable to bank, 534% due 1969 to 1972...........0005. Sasha 6,000,000 — 6,000,000 
Notes payable to foreign branch of U.S. bank, 714% due 1968...... 2,000,000 —_— 2,000,000 
Mortgage notes, 5% due 1967 to 1970......... + Sao pola eee Aaa 163,000 40,000 123,000 
Total Company........ at osahesianetsiteys! sesiaisi's. the Si NaiaraN 9s soe an . 36,863,000 3,040,000 33,823,000 
SUBSIDIARIES 
5.32% notes due 1970 to 1979*,........000 doer Re ccs. Buatenete eis tui 13,559,000 437,000 13,122,000 
Mortgage note, 544% due 1967 to 1983............. Ge eae sisters 3,765,000 128,000 43,637,000 
Mortgage notes, 544% due 1967 to 1982........c cc eeccceecees Beacalitge 2,300,000 75,000 2,225,000 
Notes payable to foreign branch of U.S. bank, 744% and 
844% due 1968 and 1969........cccccecese Cyst Oe its taivel el etieiia ate ace) 5,000,000 — 5,000,000 
Notes payable to bank, 5-6% due 1967 to 1970...... Riise Ph Weis Siais 3,200,000 800,000 2,400,000 
Other indebtedness due 1967 to 1981............. Bo Nat OOD Chen 620,000 77,000 543,000 
Eb Ofal Subsidiaries. sss esc sie ken Toot voter eeetovouateiatene| eis bs ciate tes 28,444,000 1,517,000 26,927,000 
Total Consolidated........ Sle ates ea SOLAR Oe Miter a) O55307,000 4,557,000 60,750,000 


Aggregate maturities for the four years after 1967 are: 1968, $8,177,000; 
1969, $8,687,000; 1970, $7,544,000 and 1971, $6,280,000. 


*Additional annual payments are required when the earnings of the subsidiary exceed a certain amount. 


served for issuance to officers and key employees 
under the Company's Employee Stock Option 
Plan adopted November 23, 1955. Such options 
are exercisable at prices ranging from $18.75 to 
$20.50 per share which represent 95% of the 
fair market value of the shares covered by each 
option on the date of grant, adjusted pursuant to 
anti-dilution provisions. An option was exercised 
during the year with respect to 300 shares. Op- 
tions for 29,268 of the 33,068 shares reserved 
were exercisable at December 31, 1966. All op- 
tions were granted prior to January 1, 1964. 
Pursuant to terms ofaloanagreement, a warrant 


which expires September 1, 1971 is outstanding 
for the purchase of 155,700 shares of the Com- 
pany’s Common Stock at $22.16 a share. 


COMMITMENTS 


The Company and its subsidiaries are obli- 
gated as lessees under long-term leases expiring 
more than three years after December 31, 1966 
principally on service stations and office build- 
ings. [he minimum annual rentals payable under 
these leases (without reduction for related rental 
income) are approximately $2,802,000. Set forth 
below are the annual rentals on leases expiring 


within the periods indicated: 


1970-1976 $1,122,000 
1977-1986 1,313,000 
After 1986 367,000 

$2,802,000 


The leases generally contain multiple renewal 
options and provide that the lessees shall pay 
property taxes, insurance and other charges. 

Commitments had been made at December 31, 
1966 and shortly thereafter for capital expendi- 
tures of approximately $15,000,000. 
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ANNUAL MEETING 


The annual meeting of the stock- 
holders of the Company will be held 
May 3, 1967 at the El Dorado Fine 
Arts Center, El Dorado, Arkansas. 


OFFICERS 

C. H. Murphy, Jr. 
President 

J. A. O’Connor, Jr. 
Chairman of the Board 

Jaa. ONellS jx: 
Executive Vice President 

Charles J. Hoke 
Senior Vice President 

Charles E. Cowger 
Vice President 

John M. Brown 
Vice President 

John L. Solomon 
Vice President 

Robert J. Sweeney 
Vice President 

James R. Jones 
Controller 

L. R. Beasley 
Treasurer 

Jerry W. Watkins 
Secretary 


TRANSFER AGENTS 
AND REGISTRARS 


COMMON STOCK 
Transfer Agents 
New York—Chemical Bank New 
York Trust Company 
St. Louis— Mercantile Trust Com- 
pany N. A. 
Registrars 
New York — Morgan Guaranty 
Trust Company of New York 
St. Louis—St. Louis Union Trust 
Company 


CUMULATIVE PREFERRED 
STOCK, SERIES A 
Murphy Oil Corporation, El Do- 
rado, Arkansas 


CUMULATIVE PREFERENCE 
STOCK, 4.90% SERIES 
Transfer Agent—The Chase Man- 
hattan Bank N. A., New York 


Registrar — First National City 
Bank, New York 


PRINCIPAL SUBSIDIARY 
COMPANIES 


Deltic Farm & Timber Co., Inc. (100%) 
Farm and timber properties in Arkansas and 
Louisiana 


Murco Petroleum Limited (100%) 
Retail and wholesale marketing of petroleum 
products in the United Kingdom 


Murco Stations Inc. (100%) 
Acquiring and developing retail gasoline 
Service stations in the United States 


Murphy Middle East Oil Company 
(100%) 
Oil and gas exploration, development and 
production in the Middle East 


Murphy North Sea Company (100%) 
Oil and gas exploration, development and 
production in the North Sea 


Murphy Oil Company Ltd. (89%) 
Oil and gas exploration, development and 
production and retail and wholesale market- 
ing of petroleum products in Canada 
Murphy Oil Trading Company (100%) 
Purchase, sale and transportation of crude oil 
and refined petroleum products 


Murphy Oil Venezolano, C.A. (100%) 
Oil and gas exploration, development and 
production in Venezuela 


Norske Murphy Oil Company (100%) 
Oil and gas exploration, development and 
production in the North Sea 


Ocean Drilling & Exploration Com- 
pany (51%) 
Drilling contracting and oil and gas explora- 
tion and development offshore 


Svenska Murco Petroleum Aktiebolag 
(100%) 
Retail and wholesale marketing of petroleum 
products in Sweden 
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STATISTICS 


1 1566 


FINANCIAL 
Sales and operating revenues: 
Oil and gas and refined products.............s+eeeeees $176,002,000 
Agricultural products and timber..............eeeeeees $ 1,330,000 
Deri llime tr ey.erue serscteveroteneler steel enekerelekeretons eels ielelotersieleloierets| ers $ 19,557,000 
Nonoperating income..............ceccssccvcesessecs $ 2,372,000 
Motalverossirey enue sateen cirerelera tetera le $199,261,000 
IN Gf AN COMET eerce seein ears rerale eee elie eleia e-gneue eleey sisters misteveroiete sey $ 8,431,000 
Net income per average share**..............-cescccecceees $ 1.92 
Gals SOW Ehoncnete ecco cvercieree one oravo erereers ioker a sveretevels loreretchsrersGierers $ 22,383,000 
Gash flow per average share** 20... cess ces lee ese ees $ Soo 
Capital expenditures: 
Producing: ces ts ce ceca ence are telewmtons ern enereretetone cere $ 11,599,000 
PD iim Or a acrere ccc aie ero crete ore erork a) rereiae oe Gree sie s ororeunavere oi ete teks $ 236,000 
Contract drilling tee. eyacreke ate occle rere hero siereie cnr ete etal $ 13,023,000 
Marketing se. seer ee Ce ee “$4,280,000 
Manufactuetiig sca cree evcrers ete ehete os tierers overs ci ciere oielers siete ete $ 2,524,000 
Total capital expenditures................22000% $ 31,662,000 
Deduct minority interests...........ceceeecceceees $ 8,888,000 
Net capital expenditures..............cesceecerees $ 22,774,000 
Gross Property ACCOUNTS. c2.2 «cee osiers oe sic sisi s ois sisieie-sisieres $243,940,000 
IN€U@ Property aCCOUMtS crac miercce cierers oe eietel cveve dere fee cfereverevetele te $157,748,000 
Working Capital iscraese nce cuereait care wm cieeras sere oitrereic te eles $ 34,180,000 
Working capital ratiosc... oes cma ones cece Heer noms cee 2.14 
otal saSSetsomicce See ecco oe Sree ees $231,249,000 
Long-term de btaie ce aeoicierers oneretes cracls cre eieele se «teats s cue atelers.eie rere $ 60,750,000 
Shares of Common Stock outstanding..............-..008- 3,876,191 
PEOPLE 
Stockholderssrtanenias csctee otis ee coe iene eae che ate Snr eenie ote ierree 5,228 
Employees’ csce.acs tsetse crace aiers:s, sia) o:oreleiv evelsi iereessisie folers eters sieeve sce 6 3,634 
Waces and: benefitss.c..ccccc ce een oie toe elon ees $ 21,347,000 


PRODUCTION AND EXPLORATION 


Productivetacteave, nets... - art eens ee ee 70,712 
Undeveloped iacreage, nets. o- cus cc ee eee oe cee eee ate 2,338,983 
Oil-wells:completed, met :i5.cccanuce sewn eaacace seimeree cee 29 
Gas wells‘completed; neteas. 1c. yoacecesciose cee arceisc certs 2, 
Dry holesidrilled wnetisec: neces ces semee tne sea eee ee 35 
Oil and gas wells owned, net..........ccceeccsccccccccees 602 
Crude oil and gas liquids produced—barrels, net........... 7,147,000 
Natural gas produced—MCEF, net............0eccccceccces 18,088,000 
MANUFACTURING 

At our refineries for company account—crude barrels....... 16,575,000 
At our refineries for others—crude barrels...............+ — 
Total at company refineries—crude barrels.............- BOK 16,575,000 
At refineries of others for company account—crude barrels . 3,880,000 
Crude refining capacity—barrels per day ...............000 47,000 
MARKETING 

Total refined products sold—barrels............ccceccccece 25,577,000 
Branded retail outlets served............cccccccccccccccecs 1,305 


Year Ended December 31 


1965 


154,944,000 
1,203,000 
15,956,000 
1,275,000 
173,378,000 
6,373,000 
1.47 
19,888,000 
4.96 


18,495,000 
240,000 
10,930,000 
3,226,000 
533,000 
33,424,000 
7,639,000 
25,785,000 
219,620,000 
142,849,000 
28,566,000 
2.02 
205,380,000 
54,254,000 
3,875,891 


4,973 
3,879 
18,650,000 


68,265 
2,965,124 
Bil 


592 
6,718,000 
18,827,000 


15,027,000 
15,027,000 
2,808,000 
44,000 


22,575,000 
1,225 


1964 


140,432,000 
1,189,000 
12,404,000 
904,000 
154,929,000 
4,254,000 
1.03 
16,181,000 
4.12 


11,097,000 
430,000 
8,391,000 
3,124,000 
558,000 
23,600,000 
5,491,000 
18,109,000 
193,140,000 
125,339,000 
18,233,000 
1.67 
175,497,000 
47,503,000 
3,870,527 


5,417 
3,585 
16,357,000 


61,709 
3,709,104 
36 


548 
5,825,000 
20,665,000 


14,334,000 
14,334,000 
1,464,000 
43,000 


21,192,000 
1,101 


* Includes data for the entire period with respect to operations for Spur Oil Company to reflect a “‘pooling of 


interests’’ in 1960. 
** After elimination of minority interests. 


NOTE: Net income for twelve months ended and seven months ended December 31, 1960 does not include the 


special credit of $1,377,420 representing profit from sale of properties. 


1963 


133,446,000 
1,241,000 
9,258,000 
790,000 
144,735,000 
4,760,000 
1.16 
16,315,000 
4.16 


6,373,000 
110,000 
3,784,000 
2,225,000 
293,000 
12,785,000 
2,781,000 
10,004,000 
177,645,000 
115,605,000 
20,577,000 
1.98 
160,539,000 
43,629,000 
3,862,633 


5,220 
3,418 
15,300,000 


54,792 
2,246,927 
28 


484 
5,598,000 
21,246,000 


14,082,000 
14,082,000 
1,460,000 
43,000 


20,116,000 
956 


1962 


128,156,000 
1,136,000 
6,962,000 

718,000 

136,972,000 

3,056,000 
a2. 
14,664,000 
575) 


12,903,000 
126,000 
2,750,000 
3,457,000 
1,900,000 
21,136,000 
2,795,000 
18,341,000 
169,989,000 
115,728,000 
18,632,000 
1.93 
158,209,000 
45,311,000 
3,856,269 


5,600 
3415 
15,196,000 


51,568 
6,085,783 
18 


458 
5,741,000 
23,993,000 


11,021,000 
1,458,000 
12,479,000 
1,460,000 
40,000 


15,971,000 
940 


1961 


98,477,000 
1,085,000 
6,629,000 

685,000 
106,876,000 
5,049,000 
1.40 
15,109,000 
4.24 


11,717,000 
139,000 
230,000 

5,525,000 
16,824,000 
34,435,000 

1,850,000 
32,585,000 

153,784,000 
106,910,000 
16,923,000 
1.79 
149,090,000 

36,594,000 

3,856,269 


37> 
3,410 
12,269,000 


45,474 
3,071,181 
25 


451 
5,127,000 
22,414,000 


4,736,000 
1,240,000 
5,976,000 
504,000 
35,000 


11,151,000 
898 


1960* | 


85,001,000 
1,004,000 
7,674,000 
157,000 
93,836,000 
4,544,000 
1.35 
13,690,000 
4.06 


123,792,000 
84,691,000 
16,697,000 

2.07 

120,564,000 

33,032,000 
3,407,470 


6,430 
2,555 
10,741,000 


459 
5,543,000 
20,961,000 


2,621,000 
1,690,000 
4,311,000 
1,453,000 

15,000 


9,252,000 
636 


Seven Months 


Ended 


Dec. 31, 1960* 


51,796,000 
826,000 
4,625,000 
93,000 
57,340,000 
2,867,000 
.84 
8,306,000 
2.46 


5,339,000 
121,000 
59,000 
17,352,000 
348,000 
23,219,000 
749,000 
22,470,000 
123,792,000 
84,691,000 
16,697,000 
2.07 
120,564,000 
33,032,000 
3,407,470 


37,806 
5,115,649 
11 


1,626,000 
1,035,000 
2,661,000 
1,070,000 

15,000 


5,316,000 
636 


{ 1960 


48,518,000 
1,018,000 
7,249,000 
529,000 
57,314,000 
3,507,000 
1.34 
11,390,000 
4.34 


8,410,000 
196,000 
235,000 
4,692,000 
1,217,000 
14,750,000 
1,815,000 
12,935,000 
104,538,000 
70,519,000 
15,730,000 
2-71 
98,473,000 
32,843,000 

2,667,974 


2,320 
972 
5,589,000 


35,897 
5,172,809 
29 


472 
5,139,000 
19,444,000 


2,444,000 
950,000 
3,394,000 
859,000 
15,000 


5,633,000 
305 


Year Ended May 31 


1959 


37,878,000 
950,000 


* 6,424,000 


242,000 
45,494,000 
2,919,000 
Va? 
10,602,000 
4.08 


9,572,000 
221,000 
256,000 
2,326,000 
4,251,000 
16,626,000 
1,447,000 
15,179,000 
88,014,000 
62,798,000 
9,000,000 
1.85 
87,723,000 
27,823,000 

2,605,843 


1,370 
808 
4,423,000 


28,099 
3,257,973 
$y 


398 
4,291,000 
15,092,000 


2,105,000 
646,000 
2,751,000 
690,000 
13,500 


4,407,000 
273 


1958 


19,589,000 
970,000 
7,661,000 
365,000 
28,585,000 
2,759,000 
1.10 
9,938,000 
3.98 


11,387,000 
868,000 
4,689,000 
156,000 
17,100,000 
3,908,000 
13,192,000 
77,313,000 
58,684,000 
8,932,000 
2.87 
73,816,000 
24,586,000 
2,506,840 


1,350 
632 
3,671,000 


26,816 
1,716,437 
43 


381 
3,694,000 
15,886,000 


1,380,000 


Net income and cash flow per share figures and the number of shares of Common Stock outstanding have been 


adjusted for the stock dividends of 2% in 1962 and 4% in 1959. 


Cash flow equals net income plus depreciation, depletion, amortization, canceled and surrendered leases, geo- 
physical expense, dry hole contributions, dry holes and abandonments, and provision for deferred and noncurrent 


income tax. 


1957 | 


14,523,000 
1,008, 000 
4,746,000 
112,000 
20,389,000 
2,753,000 
iil 
8,124,000 
3.26 


9,801,000 
4,945,000 
4,917,000 
702,000 
20,365,000 
3,072,000 
17,293,000 
65,331.000 
50,596,000 
7,169,000 
Ia153 
65,338,000 
20,104,000 
2,494,110 


1,300 
585 
2,713,000 


26,393 
1,236,199 
66 


345 
3,451,000 
14,739,000 


563,000 
16 


MUR PHY 


OIL CORPORATION 


spur}? 


No securities commission or similar authority in Canada has in any way passed upon the merits of the securities offered hereunder and 
any representation to the contrary is an offence. 


This prospectus is not, and under no circumstances is to be construed as, a public offering of any of these securities for sale in the United 
States of America or in the territories or possessions thereof. 


New Issue SPUR}S ee 7 


$4,000,000 ae eee 
AR39 (160,000 geet.) — J 


Murphy Qil-€ matey J Ltd. 


(Incorporated under the laws of Canada) 


334% Cumulative Redeemable Convertible Preferred Shares Series A 
(par value $25 per share) 


The 534% Cumulative Redeemable Convertible Preferred Shares Series A, when issued, to be fully paid and non-assessable; to 

be preferred as to capital and dividends; to be entitled to fixed, cumulative preferential cash dividends, when and as declared by the 

board of directors, at the rate of 534% per annum to accrue from May 3, 1966 up to and to be payable on August |, 1966 and 

thereafter to be payable in equal amounts quarterly on the Ist days of February, May, August and November by cheque at par 
at any branch in Canada of the Company’s bankers. 


The Company to have the right, upon giving at least 30 days’ prior notice, to redeem at any time all the outstanding Preferred 
Shares Series A or from time to time any part thereof at $26.50 per share if redeemed on or before May |, 1968; $26.25 per share if 
redeemed thereafter and on or before May 1, 1970; $26.00 per share if redeemed thereafter and on or before May 1, 1972; $25.75 per 
share if redeemed thereafter and on or before May |, 1974; $25.50 per share if redeemed thereafter and on or before May 1, 1976; 
and $25.25 per share if redeemed thereafter; in each case together with accrued and unpaid dividends to the date fixed for redemption. 


CONVERSION PRIVILEGE 


In accordance with the provisions attaching to the Preferred Shares Series A, the registered holders thereof shall be entitled 
to convert each Preferred Share Series A into 21% fully paid and non-assessable common shares of the Company at any time 


up to and including May I, 1976 (unless such Preferred Shares Series A are previously redeemed or purchased for cancel- 

lation). The holders of any Preferred Shares Series A called for redemption shall be entitled to convert such shares up to the 

close of business on the third business day immediately preceding the date fixed for such redemption, but not thereafter. 
The conversion privilege mentioned above is subject to adjustment in certain circumstances. 


A statement of the provisions relating to the Preferred Shares Series A is set out in the Statutory Information of this prospectus. 


Transfer Agent and Registrar: National Trust Company, Limited 


Price: $25 per share 


The listing of the Preferred Shares Series A on The Toronto Stock Exchange and the Montreal Stock Exchange has been approved 
subject to the filing of documents and evidence of satisfactory distribution, both within 90 days. 


We, as principals, offer these Preferred Shares Series A subject to prior sale and change in price if, as and when issued by the 

Company and accepted by us, subject to the approval of all legal matters on our behalf by Messrs. Lash, Johnston, Sheard & 

Pringle, Toronto. All legal matters on behalf of the Company will be subject to the approval of Messrs. Allen, MacKimmie, 
Matthews, Wood, Phillips & Smith, Calgary. 


Subscriptions will be received subject to rejection or allotment in whole or in part and the right is reserved to close the subscription 
books without notice. It is expected that definitive share certificates will be available for delivery in Toronto, Montreal, Winnipeg, 
Calgary and Vancouver on or about May 3, 1966. 


Dominion Securities Grreoration LimirED 


Established 1901 
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MURPHY OIL COMPANY LTD. 


ACREAGE HOLDINGS in WESTERN CANADA 


MILES 25 


OIL FIELD 


GAS FIELD 


Ol PIPELINE 


GAS PIPELINE -_——— 


DEVELOPED 


AREA 


1 Swan Hills (House Mountain) . 
2 Swan Hills — Unit 

South Swan Hills — Unit 
3 Judy Creek West - Unit 
4 Pembina - Unit 1 


S Hespero-Condor-Leafland . . . 
6 Carstairs — Unit 
7 Uoydminster. . 2... 
8 Leduc-Unit. . . . 


South Three Hills Creek-Unit . . 
10 Carbon-Morrin 
11 Sunnynook - Unit 


12 Cessford - Unit 


13 Denhart- Princess 
14 Red Coulee 
15 Lone Rock 
16 Wilkie 
17 Coleville-Smiley Unit 
18 Kindersley 

19 LeonLake . . . 
20 Weyburn-Unit. . 


21 Midale—Unit 
22 Virden . 
Miscellaneous 
Alberta Units 


Saskatchewan Units 
Saskatchewan Non Units . . . . 


Non Unit . 


Non Unit : : : ‘ | 
Non Unit . : : : mcd 


Non Unit... 1... 


Nonunit. . 2. 


TOTAL 


75 100 MILES 


ACREAGE HOLDINGS ar 


DEVELOPED LANDS © 
UNDEVELOPED LANDS [5] 
UNDEVELOPED 


17 Carbon-Morrin 
18 Sunnynook 
19 Helmsdale 
20 iGesstond irs) ones a sean 
21 Denhart-Princess 
22 Red Coulee 


25 Wilkie 


CES 6 GS bo cee 


SVfardiRWegns, Sraiee «. sl yeatay ae 

2 \Prespated: Aen ober en dl 

3 RainbowLake.... 2... 

4, 'Dunvegan: 3 > 2408 nil 

5: TomensRiver. 2.2... 39,200 
6 Bison Lakey Nees = ae 85,120 
7 Sturgeon Lake South . . . . . 640 
8 Giroux-Lake. 2 ss). a Sans 1,280 
9 Deer Mountain... 2.2... 1,760 
10 Brazeau-Nordegg ‘River a. ai) 25900) 
11 Hespero-Condor-Leafland. . . . 3,207 
12 Carstairs-Crossfield . . 2... 5,277 
18)Ghost Rivers 822 fs 2 4,960 
1% ‘Athabasca: cats 45, oe tne 103,375 
15 Lloydminster . 2 2. 2... 60,423 
16 Davey Lake-Three Hills Creek 9,269 


* Includes 3 wells) 
** Includes 2 wells) 


All in Weyburn Unit but producing from Frobisher Zone outside the Unit. 


Gas Unit. 


Gas Unit. 


* Includes 1,400 Gross Acres (595 Net) which are in the Cessford 


** Includes 4,601 Gross Acres (3,010 Net) which are in the Cessford 


All interests shown as of December 31, 1965. 
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MILES 25 


OIL FIELD 
GAS FIELD 
OIL PIPELINE 
GAS PIPELINE 


DEVELOPED 


1 Swan Hills (House Mountain) . 
2 Swan Hills — Unit 
South Swan Hills - Unit . 
3 Judy Creek West - Unit . 
4 Pembina-Unit 1. . . 


5 Hespero-Condor-Leafland . 
6 Carstairs - Unit 

7 Uoydminster 

8 Leduc - Unit 


9 Three Hills Creek - Unit. 
South Three Hills Creek-Unit . . 
10 Carbon-Morrin. . . 2... 
11 Sunnynook - Unit . ee ee 
Non Unit 
12 Cessford —Unit . bade 
Non Unit. . . 
13 Denhart — Princess 
14 Red Coulee 
15 Lone Rock 
16 Wilkie 
17 Coieville-Smiley Unit 
18 Kindersley 
19 Leon Lake 
20 Weyburn - Unit 
Non Unit 
21 Midale - Unit 


22 Virden 
Miscellaneous 
Alberta Units. . . . 


* Includes 3 wells) 


pS REDWATER ** Includes 2 wells) 
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All in Weyburn Unit but producing from Frobisher Zone outside the Unit. 


MURPHY OIL COMPANY LTD. 


100 MILES 


ACREAGE HOLDINGS 
DEVELOPED LANDS 
UNDEVELOPED LANDS 


ACREAGE HOLDINGS in WESTERN CANADA 


UNDEVELOPED 


Liard River . . 
Prespatou 

Rainbow Lake . 
Dunvegan 

Torrens River . 

Bison Lake... . 
Sturgeon Lake South 
Giroux Lake . 

Deer Mountain . 5 
Brazeau-Nordegg ‘River 
Hespero-Condor-Leafland . 
Carstairs-Crossfield . 
Ghost River . 

Athabasca 

Lloydminster 


Carbon-Morrin . 
Sunnynook . . 
Helmsdale . 
Cessford . =A 
Denhart-Princess . 


nm 
= 
Ee 8 ewan 


Kindersley 
Leon Lake 


. 


BiB uwR ow 


BB 


* Includes 1,400 Gross Acres (595 Net) which are in the Cessford 


Gas Unit. 


Gas Unit. 


Davey Lake-Three Hills Creek. 


** Includes 4,601 Gross Acres (3,010 Net) which are in the Cessford 


MURPHY OIL COMPANY LTD. 
703 - 5th Street S. W., 
Calgary, Alberta 
April 15, 1966 
Dominion Securities Corporation Limited, 
50 King Street West, 


Toronto I, Ontario. 


Dear Sirs: 
The Company 

Murphy Oil Company Ltd. (hereinafter sometimes called the ‘“Company’’) was incorporated on December 
19, 1960 under the laws of Canada. The Company commenced business on January 4, 1962 when it acquired 
the Canadian assets of Murphy-Canada Oil Company and Amurex Oil Company, both Delaware U.S.A. cor- 
porations. The Company is engaged, directly and through its wholly-owned subsidiary company, Murphy Oil 
Quebec Ltd., in the wholesale and retail marketing in Quebec and Ontario of refined petroleum products and in 
the exploration for and production of crude oil and natural gas primarily in British Columbia, Alberta and 
Saskatchewan. 


The Company is a subsidiary of Murphy Oil Corporation of El Dorado, Arkansas, U.S.A. Murphy Oil 
Corporation owns 2,427,154 common shares of the Company representing approximately 89% of the out- 
standing common shares. Murphy Oil Corporation is a fully integrated oil and gas enterprise owning producing 
properties in Venezuela and the United States of America and it has recently participated in the drilling of a 
discovery well in the Persian Gulf. It is engaged in the wholesale and retail marketing of refined petroleum 
products in Sweden, the United Kingdom and the United States of America. 


Operations 

Marketing 

The Company markets a complete line of petroleum products, including gasoline, heating oils and bunker 
oils, throughout central Ontario and Quebec. These products are sold under the SPUR brand through Company 
controlled outlets and through independent dealers and distributors. As at December 31, 1965, the Company 
controlled 55 service stations and was marketing through an additional 58 service stations owned and operated 
by independent dealers and jobbers. The Company has underway a construction and acquisition program to 
substantially increase its controlled service station outlets. 


The following table shows marketing growth since 1962: 


Sales Volume (Millions of Gallons per Year) 1962 1963 1964 1965 
SES T/ TOON, | RGN Rr ee ge oe 13 17 27 31 
bleatine Gilsvand other products. ..........c-ccscc cree nes ven tees I] 17 25 48 

24 34 50 79 

SPUR Branded Stations 
CORRE), Se eet < a eS re A) ee eens 2 ee 28 28 28 3] 
OR Gareae: ee | eee aie: oe POs S| PCS 4 9 29 67 82 


37 Sy 95 Ms 

The Company owns and operates a 230,000 barrel marine terminal at Oshawa, Ontario, to service its 
Ontario stations and wholesale accounts. Im Quebec, the Company has a long term crude processing contract 
with a Montreal refiner, expiring in 1970, under which the Company has the right to utilize crude from other 
sources than the refiner. This processing contract is for a minimum of 6,000 barrels per day to a maximum of 
10,000 barrels per day, which is considered sufficient to cover the Company’s anticipated product requirements 
for Quebec and the Ottawa Valley during the term of the processing agreement. Crude supplies are currently 
being obtained from the refiner. It is anticipated that during 1967, the Company will begin purchasing crude 
from its parent company, Murphy Oil Corporation. 


Production 

Net production of crude oil and natural gasolines in 1965 amounted to 1,227,944 barrels, representing 
an increase of approximately 32% over 1964 and net production of natural gas in 1965 amounted to 3.739 
billion cubic feet, an increase of approximately 9% over 1964. Growth of the Company’s production of crude 
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oil, natural gasolines and natural gas, net after royalties, for the four years ended December 31, 1965 was as 


follows: 1962 1963 1964 1965 
Net production of crude oil and natural gasolines (thousands of barrels) 741 870 930 1,228 
Net production of natural gas (millions of cubic feet).................. 1,811 2,144 vc) 3,409) 32739 


During 1965 production of crude oil and natural gasolines averaged 3,059 barrels daily and is presently 
running at 3,340 barrels daily, exclusive of any production taken from the Red Coulee field which straddles 
the Alberta-U.S. Border and has been exempted from all but voluntary production restrictions. The Red 
Coulee field produced 111,360 net barrels in 1965, the year of discovery, and is expected to produce 100,000 
net barrels in 1966 after which less than 25% of primary recoverable reserves will remain in place. 


Approximately 66% of the Company’s proven developed natural gas reserves are presently under long 
term sales contracts and, with minor exceptions, all of its crude oil production is light gravity crude which 
is marketed at posted wellhead prices. The average price received for its 1965 production of crude oil and 
natural gasolines was $2.33 per barrel and the average price received during the year for its Alberta produc- 
tion of natural gas, which represented 100% of the natural gas produced by the Company, was 13.6¢ per mef. In 
addition the Company derives minor revenues from the sale of sulphur. 


Secondary Recovery Program 

A substantial portion of the Company’s proven properties in Alberta and Saskatchewan, together with 
the interests of other operators, have been incorporated into units to permit the development and operation 
of an oil and/or a gas reservoir as a single entity. The participants in a unit are allocated a specified portion 
of the total production recovered from the unitized area and assume a corresponding portion of the operating 
costs thereof, regardless of the location and ownership of the land from which production is obtained. Economies 
are thus effected by improved recoveries through systematic planning and/or execution of pressure maintenance 
and secondary recovery programmes. The Company held interests in 19 such units as at December 31, 1965 
which accounted for approximately 88% of its total probable additional reserves of crude oil, natural gasolines 
and natural gas. 


Exploration and Development 

The Company follows a policy of acquiring proven and semi-proven oil and gas properties from which 
it may derive an immediate return and of also acquiring additional acreage which it considers suitable for 
exploration. Revenues from production are used to develop its proven and semi-proven acreage and to evaluate 
its exploration holdings. 

During the four years ended December 31, 1965, the Company drilled or participated in the drilling of 
147 gross wells. The Company’s interest in these wells was equivalent to 107.3 net wells of which 67.0 were 
productive net oil wells and 12.5 were productive net gas wells. The following is a summary of the Company’s 
drilling activity during this period: 


Gross Wells Net Wells Net Productive Net Dry Wells 
Year ended December 31 Drilled Drilled Oil Wells Gas Wells Drilled 
1962 Bota CO CO ee 29 20.3 8.0 4.9 7.4 
1963 Bite 6 oe WG cr es eee 28 epee Ph LZ, 3.9 
1964954. cee ee een ees bis! 26.9 21.3 3.0 2.6 
196585. 3S a een 55 42.4 25.6 2.9 13.9 
Total! 4) <cReeee afecuee 147 (07.3 67.0 12.5 7.8 


— 


The map forming part of this prospectus shows the location of the principal oil and gas fields in British 
Columbia, Alberta, Saskatchewan, Manitoba and the North West Territories in which the Company has an 
interest and indicates as at December 31, 1965 the number of gross and net acres of land and the number of 


ir and net wells owned by the Company in each field as well as the location of its major exploratory acreage 
in the areas. 


Reserves 


A report prepared by McDaniel Consultants (1965) Ltd. covering the Company’s estimated net proven 
and net probable additional reserves of crude oil, natural gasolines, natural gas and sulphur as at December 
31, 1965 (exclusive of all reserves attributable to the Company’s interest in Athabasca Oil Sands shown as 
undeveloped area number 14 on the accompanying map) is as follows: 
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MCDANIEL CONSULTANTS (1965) LTD. 
Ov and Cis Rossier naleatecers 


. MCDANIEL, P.ENG. 305 HUMFORD BLDG. 


R.R 

et UcuEe Orne 608 SEVENTH STREET S.W. 

F. V. MAJOCHA, P.ENG. CALGARY, ALBERTA 
TELEPHONE 262-5506 

J. J. KNEBLES, JR., P.GEOL. 


February 15, 1966 
Murphy Oil Company Ltd. 
703-5th Street S. W. 
Calgary, Alberta 


Gentlemen: 


Pursuant to your request we have prepared crude oil, natural gasolines (including condensate), natural gas 
and sulphur reserve estimates as of December 31, 1965 of Murphy Oil Company Ltd., (hereinafter referred to as 
the Company). The Company’s principal crude oil reserves were indicated to be in the Midale and Weyburn 
fields in Saskatchewan, and the Judy Creek West, Leafland, Pembina and Swan Hills fields in Alberta. The 
principal natural gas and natural gasolines reserves of the Company were indicated to be in the Cessford, 
Carstairs, Princess, Rimbey and Three Hills Creek fields of Alberta. 


The Company’s net remaining crude oil, natural gasolines, natural gas and sulphur reserves as of December 


31, 1965 have been estimated to be as follows: 
Estimated Reserves 


Crude Oil Natural Gasolines Natural Gas Sulphur 


(Barrels) (Barrels) (MCF) (Long Tons) 
EE RGOVC LIM eee eG Ge A tes, Gis Bia Give & Bd 8 Braise ard weer 17,666,150 870,134 96,151,000 OAT 
Beoosi ee ACOitiOnale tse s. 2. so nas Meneses 13,001,110 DI OO2 2,528,000 -= 
‘DSRS Zo oe Siac One Re ae 30,667,260 923,515 98,679,000 S917, 


In obtaining estimates of the Company’s share of proven net remaining crude oil, natural gasolines, 
natural gas and sulphur reserves, the general methods adopted by the Canadian Petroleum Association were 
employed. The proven reserves are defined as those reserves which will be produced from existing wells under 
present operating methods and costs. No attempt was made to assign any proven undeveloped crude oil reserves 
to any of the Company’s properties. The probable additional crude oil reserves are defined as those reserves 
based on the beneficial effects which may be reasonably anticipated with the institution of pressure maintenance 
or through greater efficiency in the existing recovery mechanism but which cannot be justified as proven at the 
present time. The probable additional natural gas and natural gasolines reserve estimates were based on a 
reasonable postulation of the known reservoir data over the indicated productive but presently unproven field 
areas. 

The Company’s reserves are shown in this report on the net basis after deduction of royalties. The cumula- 
tive production figures as of December 31, 1965 were taken from records of the Company. The crude oil and 
natural gasolines reserves have been expressed in barrels being equal to 34.972 Imperial gallons. The natural gas 
reserves were based on an estimate of the net volume of natural gas after allowances for reservoir, lease and 
plant losses. All of the natural gas reserves were calculated at a base pressure of 14.4 psia and a temperature of 
60 degrees Fahrenheit. 

The basic data employed in making the various reserve estimates presented herein were obtained from the 
Company, from records on file with the Oil and Gas Conservation Board of Alberta and the Department of 
Mineral Resources of the Province of Saskatchewan and from our own files. This report was based on the 
results of a recent investigation of the properties in question and our general knowledge of these areas derived 
from previous studies. In all cases it was assumed that the present and scheduled methods prorating produc- 
tion to market demand and calculating Crown royalty rates in the Provinces of Saskatchewan and Alberta 
would continue. 

The extent and character of ownership and all other factual data supplied by the Company were accepted 
as represented. 

Respectfully Submitted, 


McDANIEL CONSULTANTS (1965) LTD. 
(Signed) R. R. McDaniel Gs: 


CERTIFICATE OF QUALIFICATION 


I, Roderick Rogers McDaniel, Petroleum Engineer, of 608-7th Street S.W., Calgary, Alberta, Canada, 
hereby certify: 


1. That I am the President of McDaniel Consultants (1965) Ltd. which Company did prepare a report dated 
February 15, 1966 upon certain properties of Murphy Oil Company Ltd. during the months of December 
January and February 1966 and that I, as President, supervised the preparation of such report. 


2. That McDaniel Consultants (1965) Ltd., or its officers have no direct or indirect interest, nor do they expect 
to receive any direct or indirect interest, in any properties or securities of Murphy Oil Company Ltd. 


3. That I attended the University of Alberta in the years 1944 and 1945 and the University of Oklahoma in the 
years 1945 to 1947, that I graduated with a Bachelor of Science degree in Petroleum Engineering from the 
University of Oklahoma, that | am a member of the Canadian Institute of Mining and Metallurgy, that I am 
a registered Professional Engineer in the provinces of Alberta and Saskatchewan and that I have in excess of 
seventeen years experience in oil and gas reservoir studies and evaluations of western Canadian fields. 


4. That the aforementioned report is not based on a personal field examination of the properties in question, 
however, such an examination was not deemed necessary in view of the extent and accuracy of the information 
available on the areas in question. 


5. That the basic well and reservoir data employed in preparing the said report were obtained from the files of 
Murphy Oil Company Ltd., our own files and the records of the Oil and Gas Conservation Board of the 
Province of Alberta and the Department of Mineral Resources of the Province of Saskatchewan. 


Calgary, Alberta 
February 15, 1966 (Signed) R. R. McDaniel cS 


Regulations 


In Alberta, where the greater part of the Company’s reserves are located, regulations are enforced governing 
the exploration for and the production and transportation of oil, natural gasolines, natural gas and sulphur. The 
principal regulatory body is the Oil and Gas Conservation Board and its authority includes the regulation and 
control of almost every aspect of the production, transmission, distribution and sale of oil, natural gasolines, 
natural gas and sulphur in Alberta. Regulations of a comparable nature are in effect in other areas in which the 
Company holds interests, however, there is no regulated pro ration to market demand of crude oil production in 
British Columbia or Saskatchewan. 


Approximately 62% of the Company’s production of crude oil and natural gasolines in 1965 was in Alberta 
wherein most crude oil production is pro rated to market demand in accordance with a formula established 
by the Oil and Gas Conservation Board of Alberta. Changes in the pro ration formula were announced by 
the Oil and Gas Conservation Board early in 1965 which changes became effective in part on May I, 1965 and 
will become fully effective by 1969. Under the new formula relatively higher rates of production will be per- 
mitted from high reserve fields and lower rates from low reserve fields. The Company estimates that by reason 
of its current balance between both categories of reserve fields the new formula will not result in any significant 
change in its total rate of production from currently producing properties. 


Purpose of Issue 


The Company estimates that bank indebtedness consisting of demand loans to its bankers will amount 
to approximately $950,000 at May 3, 1966. The net proceeds to be derived by the Company from the sale 
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of the Preferred Shares Series A offered by this prospectus, amounting to $4,000,000 will be used as to $950,000 
for the retirement of such bank indebtedness and the balance will be added to working capital and will be 
used in the ordinary course of the Company’s business and may be so used for any or all of the acquisition, 
exploration and development of oil and natural gas properties and the expansion and improvement of the 
Company’s marketing facilities. 


Capitalization 
The capitalization of the Company after giving effect to present financing and other. adjustments as set 
out in the accompanying Pro Forma Consolidated Balance Sheet as at December 31, 1965 will be as follows: 


Long Term Debt Authorized Outstanding 
5% Unsecured Note to parent company, due February 9, 1970, 
melucine accrued interest... ....SeeQuee eee. 2,088,611 $2,088,611 
7% Mortgage due September I, 1973, payable in equal monthly F 
Sister MMe LEGPOL GD) liz me eteere Tis ce Oh oss A petitanuce towed etegs ee 62,852 
Capital Stock 
Preferred shares of the par value of $25 each—issuable in series. 400,000 shares 
534% Cumulative Redeemable Convertible Preferred Shares 
SITES TEN. ai Nigro) 2 age ech SR a pele a MR tara A ahi 160,000 shares 
Common shares of the par value of $1.00 each (a)............ 5,000,000 shares 2,739,407 shares 


(a) 400,000 common shares have been reserved for conversion of the 534% Cumulative Redeemable Con- 
vertible Preferred Shares Series A in accordance with their terms. 


Preferred Share Dividend Coverage 


The net earnings of the Company and Subsidiaries for the year ended December 31, 1965 amounted to 
$1,393,455 which is equal to approximately 6 times the annual dividend requirements on the Preferred Shares 
Series A offered by this prospectus. 


Asset Coverage 
The accompanying Pro Forma Consolidated Balance Sheet as at December 31, 1965 shows Consolidated 
Net Tangible Assets of the Company and Subsidiaries to be as follows: 


CSR etm? (NGS EE ee ee one a, | | ee $ 8,958,020 
Islet ie SSCLS Mn. STAT. BRAS iON basso 5 by dae» «ss ogee Aaa 6 18,639,681 
Oi eae NSEGt eA TACOSIMEES aco Js a. 2c n gitaloe 6s 0% ss baie Rete «hs a ee Ree 652,343 
28,250,044 

Decree air fem Caleie DIN CICT HN, 2.0 oo wes o wisi ce & ows s vw hE AetnRS hs on alee w RRP $ 3,389,621 
Moree cb bc. nk suds ota eee » Ficus otha. «ot gee eee eee 2,151,463 5,541,084 
Ganconcated Net Pancible Assets sx acc. «sis ois odevencin onsiraalie o's 4 dpnsiawemalaeusraie $22,708,960 


Such Consolidated Net Tangible Assets are equivalent to approximately $142 for each $25 par value 
Preferred Share Series A offered by this prospectus. 


Share Provisions 
The 534 % Cumulative Redeemable Convertible Preferred Shares Series A are the first series of shares to 
be issued of an authorized class of preferred shares with a par value of $25 each. The provisions attaching to 
such class as a whole are, and to the 534% Cumulative Redeemable Convertible Preferred Shares Series A 
will be, substantially as set out in the Statutory Information of this prospectus. 


Yours truly, 


(Signed) Paul C. McDonald 
President 


Auditors’ Report 


To the Directors, 
Murphy Oil Company Ltd. 


We have examined the consolidated balance sheet and pro forma consolidated balance sheet of Murphy 
Oil Company Ltd. and subsidiaries as at December 31, 1965 and the consolidated statements of earnings and 
retained earnings for the four years ended on that date. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion, the accompanying consolidated balance sheet and consolidated statements of earnings 
and retained earnings present fairly the financial position of the company and its subsidiaries as at December 
31, 1965 and the results of their operations for the four years ended on that date, in accordance with generally 
accepted accounting principles applied on a consistent basis. 


In our opinion, the accompanying pro forma consolidated balance sheet presents fairly the financial position 
of Murphy Oil Company Ltd. and its subsidiaries as at December 31, 1965 after giving effect as of that date 
to the transactions set out in the heading thereto. 


Calgary, Alberta (Signed) Peat, Marwick, Mitchell & Co. 
April 15, 1966 Chartered Accountants. 


Murphy Oil Company Ltd. 


and Subsidiaries 


Consolidated Statement of Earnings 
For the four years ended December 31, 1965 


Years ended December 31 


eee 1985 1968 1963 1982 
Marketing sales go focus ee a oe $11,842,649 $ 8,693,674 $ 6,256,761 $ 4,491,800 
Less cost.of products sold... . An. - 952,110 6,910,721 4,921,764 3,476,517 
2,510,479 1,782,953 1,334,997 1,015,283 
Crodeieil teading:salesienmtes ace. 25555 12,047,587 22593,212 349,214 
ess cost.of products sold. ....:.<.... 12,717,026 12,017,473 2,585,229 347,767 
38,527, 30,114 7,983 1,447 
Productionwevenue.aes..0e. e060) 286 3,381,363 2,627,605 232955523 1,943,353 
5,930,369 4,440,672 3,638,503 2,960,083 
Expenses: 
Costs and operating expenses, exclusive of 
Ehose SMOWN DELOW <. «ce.» o.6 ix see 1,694,287 1,238,352 937,165 766,123 
Exploratory costs, lease rentals and dry 
SERCO SRR aor 4 Ron eee tide & ideas 508,655 511,061 493,435 540,333 
Selling, general and administrative...... 897,477 753,949 635,295 455,807 
Taxes other than taxes on income...... 97,212 104,342 77,593 42,921 
BO Oo 2,607,704 2,143,486 1,805,184 
Operating profit before the 
followitigt« cece sua ese 2,732,738 1,832,968 1,495,017 1,154,899 
Biepreciztign ales o. ee Fe oe es 620,185 484,707 513312 504,487 
Depletion ee. Mee tae e665 ih. 2s. RRO Eee 652,965 442,539 435,874 446,312 
15275,150 927,246 949,186 950,799 
Operating prouts auc sc eas ss 1,459,588 905,722 545,831 204,100 
Other income: 
Povestiment ICOme. os. ares eases: 59,172 12,962 8,730 18,821 
Gain on disposal of capital assets....... 6,608 10,536 4,531 Spek 
65,780 23,498 BIS! 24,814 
f5259 68 929,220 559,092 228,914 
Other charges: 
Interest on long term debt............. 123,400 18,962 = — 
ROCKER RES Ce no skies. svg dk 3G sw ass wei 8,513 13,987 2,048 — 
TRONS 32,949 2,048 — 
Net earnings before provision 
for income taxes.......... 1,393,455 896,271 557,044 228,914 
Provision for provincial taxes on income..... — — 13,000 _ 
Net earnings (Note 7)....... $ 1,393,455 $896,271 $ 544,044 $ 228,914 


Consolidated Statement of Retained Earnings 
For the four years ended December 31, 1965 


Balance, beginning of year............00005 $ 1,669,229 $ 772,958 $ 228,914 $ — 
Blegrcat eines LOSER Vacmscrens shi ose s ae eee es 1,393,455 896,271 544,044 228,914 
Bslanice peri On Veal. ©. eecinte: vane tines sie $ 3,062,684 $ 1,669,229 $ 772,958 $ 228,914 


The Notes to the Consolidated Financial Statements on page 12 and the 
Auditors’ Report on page 8 shall be read as an integral part hereof. 
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Murphy Oil Company Ltd. 


and Subsidiaries 


Consolidated Balance Sheet and Pro Forma Consolidated Balance Sheet 
as at December 31, 1965 


The pro forma consolidated balance sheet gives effect as at December 31, 1965 to the following transactions: 


Ie 


The authorization by supplementary letters patent dated March 21, 1966 of an increase in the authorized capital of the 
Company by the creation of 400,000 preferred shares of the par value of $25 each, issuable in series. 


2. The designation and issue of 160,000 of the preferred shares as 534% Cumulative Redeemable Convertible Preferred Shares 


Series A for a cash consideration of $4,000,000. : 


3. The application in part of the proceeds from the sale of the 534% Cumulative Redeemable Convertible Preferred Shares 


Series A in payment of bank indebtedness of $625,080 existing at December 31, 1965 (the payment of additional bank indebt- 
edness of approximately $325,000 incurred subsequent to December 31, 1965 also being repaid out of such proceeds) and 
the addition of the balance to the general funds of the Company. 


. The payment of expenses and commission in connection with the issue and sale of the 534% Cumulative Redeemable 
Convertible Preferred Shares Series A estimated at $200,000 which amount has been charged to retained earnings. 


5. The exercise of an employee’s stock option on January 10, 1966 resulting in the issue of 2,800 common shares for a cash 


consideration of $5,656 of which $2,856 has been credited to paid-in surplus. 


6. The reservation of 400,000 common shares for the conversion privilege attaching to the 534% Cumulative Redeemable 


Convertible Preferred Shares Series A. 


AtStSc Et Les 
Consolidated Pro Forma 

Balance Consolidated 
Sheet Balance Sheet 

Current assets: 
Cash) aa sus Dade RGS Ctiabe ¢ oR ty 0-2 nee CL Nie $0 BIS S79. $ 3,994,355 
Accounts receivable less allowance for doubtful accounts of $77,245..... 2,390,853 2,390,853 
Due from parent company—current account..............cceeeeeceee 793,468 793,468 
Inventories of crude oil, products and supplies—at lower of cost or market 1,779,344 1,779,344 
‘hotal current assets.a2...: ee eee ae See eee 5,771,444 8,958,020 
Property, plant and equipment—at cost (Note 3)..........c0ccceeeeeeeeee 21,134,953 27,734,953 
Less accumulated depreciation and depletion.............-ccccceececuee 0,095,212 9.095.272 
18,639,681 18,639,681 
Othertassets—<a ttcdstes sas. os. Stes, ee ee en ee 652,343 652,343 


Approved on behalf of the Board: 
(Signed) Paul C. McDonald, Director 
(Signed) F. R. Matthews, Director 
$25,069,468 $28,250,044 


The Notes to the Consolidated Financial Statements on page 12 and the 
Auditors’ Report on page 8 shall be read as an integral part hereof. 
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Murphy Oil Company Ltd. | 


and Subsidiaries 


Consolidated Balance Sheet and Pro Forma Consolidated Balance Sheet 


as at December 31, 1965 


EVvArB EAI Ess 


Current liabilities: 
Due to bank, demand loan—secured (Note 4).............. 0c eee eeee 
Mecounts payable and.accrued liabilities 25 ..tgsarnjeiriet sires veers ova are 
PreiGHINNGOLhcEMANES DAYADIC. 00a... oeansigins os ets an ae eaees 


SR OESIECUICRENIE MIA OLICICSS.;. . came cnc vu sve saul beeen de whe ne 


Long term debt: 
Biaeto bank, demand loan—secured (Note 4)... 0.5. .0 2. cence ewe eees 
7% mortgage due September I, 1973, payable in equal monthly instalments 
re re re ek TR eh et eee Oe Se. 5 ee a ae 


5% unsecured note to parent company, due February 9, 1970, including 
ECTUS IRECTESELOll OOO, ON ooo cna. c AR ee ow ciep) ob hi givens «le ium s oy eae ts 


Shareholders’ equity (Note 5): 
- Capital stock: 
Preferred shares: 

Authorized 400,000 shares of the par value of $25 each, issuable 
in series; issued 160,000 shares 534% Cumulative Re- 
deemablesCornvertible,Sertes A. voc oe cries ee = wae. 

Common shares: 

Authorized 5,000,000 shares with a par value of $1 each; issued 

2,736,607 shares (pro forma 2,739,407 shares).........-.-. 


PRIOR CUES IOSe ek ee ais oe ve cu naliie « bawiaene etn wie» 4 eisremmmane eiem 
Retained earnings......... dantd ater Barn ehadicitec barns only. ci wiverniees toate 


Commitments (Note 6) 


Consolidated 
Balance 


Sheet 


$ 300,000 
3,090,438 
299,183 


3,689,621 


325,080 
62,852 


2,088,611 
2,476,543 


2,736,607 
13,104,013 
3,062,684 


18,903,304 


$25,069,468 


The Notes to the Consolidated Financial Statements on page 12 and the 
Auditors’ Report on page 8 shall be read as an integral part hereof. 


1] 


Pro Forma 


Consolidated 
Balance Sheet 


$ — 
3,090,438 
299,183 


3,389,621 


62,852 


2,088,611 
2 1D1 463 


4,000,000 


saat ef LUNG 
13,106,869 
2,862,684 


22,708,960 


$28,250,044 


Murphy Oil Company Ltd. 


and Subsidiaries 


Notes to Consolidated Financial Statements 


. Murphy Oil Company Ltd. was incorporated under the laws of Canada on December 19, 1960 and commenced operations on 
January 4, 1962 on which date it acquired the Canadian assets of Murphy-Canada Oil Company and Amurex Oil Company. 


. The consolidated balance sheet includes the accounts of Murphy Oil Company Ltd. and its wholly owned subsidiaries. The 
consolidated statement of earnings includes the operations of Murphy Oil Quebec Ltd. and Bounty Petroleums Ltd. from their 
respective dates of acquisition, January |, 1964 and April 1, 1965. Inter company balances and transactions have been eliminated 
on consolidation. 


. Property, plant and equipment: 


Developed oil-andgas leaseholdss te arocm ai ccnnic ada eee Ee ee ee $14,354,021 
Undeveloped.oil and’ gas leascholds.% 3, Je... bc dis oe eee noo ee eee 1,865,472 
Production equipment Sok Favsc:s.sicisscass, o\hctesSuchsnas'aed.cun ell oeeeeeesginyoecksis ese 5,414,144 
Marketing ioutletszandvequipimentiy. eo aerate eee ere erence ee 5,816,389 
Other properties and equipmentsix.7csc oie nn cee oe ee ee eee 284,927 
27,734,953 
Less: 

Allowance for depletions nic 2, sas cetcris aise ise) 5 06.216 ane Reel on cic ae $ 5,250,348 
Allowance: for depreciation. 5.0.06 kis 18d un. San so eae ee 3,844,924 9,095,272 
$18,639,681 


. Although the bank loan is subject to call on demand, under the agreed terms of repayment it is estimated that an amount of 
$300,000 will be repaid within the next twelve months. This amount has been shown in current liabilities. The bank loan is 
secured by an assignment of a specified percentage of the proceeds from production of certain properties. 


. A summary of common share capital and paid-in surplus is given below: 


Number Total Share Paid-in 
ofshares consideration capital surplus 
Shares issued under the terms of an agreement between Amurex Oil Com- 
pany, Murphy-Canada Oil Company and the company (Note 1)..... 2,715,600 $15,798,193 $2,715,600 $13,082,593 
Shares/issued: for caShite ye sacs eee caren. Rae ee ee ae ee 7 7 7 _ 
Shares issued for cash pursuant to an employees’ stock option plan..... 21,000 42,420 21,000 21,420 


2,736,607 $15,840,620 $2,736,607 $13,104,013 


At December 31, 1965 there was a stock option outstanding to an executive officer covering 2,800 common shares at an option 
price of $2.02 per share. This option was exercised on January 10, 1966. 


. A subsidiary company has entered into contracts to lease certain marketing outlets. The leases are basically for a primary term 
of twenty years commencing on various dates after January |, 1964. The approximate annual rentals are $26,000 payable in 
a ees funds, and $106,000 payable in Canadian funds of which $40,000 was contracted during the year ended December 


In order that the companies may retain their interests in the undeveloped oil and gas leaseholds which they held at December 31, 
1965 they will be required to pay approximately $190,000 in delay lease rentals during 1966. 


. For Canadian income tax purposes the companies are permitted to deduct from their reported earnings, drilling and exploration 

expenses and the costs of petroleum and natural gas interests, and, if such amounts exceed the earnings for the year, carry the 
excess forward to apply against the earnings of future years. As these deductions exceeded the earnings in each of the four 
years ended December 31, 1965 no federal income taxes were payable. In addition, the companies have claimed deductions 


ere ca epee provincial statutes so that no provincial income taxes were payable for the years ended December 31, 1962, 
an : 


The companies have received notices of assessment from federal income tax authorities up to and including the 1964 taxation 
year and from provincial income tax authorities for approximately the same period. These assessments are in agreement with 
the income tax returns filed by the companies. No income tax provision is considered necessary in any year for which a notice 
of assessment has not been received. 


I2 


I 


Statutory Information 


. Murphy Oil Company Ltd. (hereinafter referred to as the ““Company’’) has its head office at 703- 5th 
Street, S.W., Calgary, Alberta. 


. The Company was incorporated under the laws of Canada by Letters Patent dated December 19, 1960. 
Supplementary Letters Patent dated March 21, 1966 were issued to the Company increasing the authorized 
capital of the Company by the creation of 400,000 preferred shares of the par value of $25 each which 
were authorized to be issued in series. Further Supplementary Letters Patent have been applied for by 
the Company to designate 160,000 preferred shares as 534 % Cumulative Redeemable Convertible Pre- 
rane’ Shares Series A and to set forth the rights, restrictions, conditions and limitations attaching 
thereto. 


. The general nature of the business actually transacted by the Company and its subsidiary company is 
the wholesale and retail marketing of refined petroleum products and the exploration for and production 
of crude oil and natural gas. 


Directors 
Postemuerdon. Karby. oc... .08s6ss eee Executive. sienna eases G4 -eeer 2714-8th Street S.W., 
Calgary, Alberta. 
JOseDEUayLeeviN So... Gio tees ues sak Investment Deales.e ......-:.-eee~ 1350 North Lake Shore Drive, 
Chicago, Illinois. 
Francis Richard Matthews, Q.C........ Bartistetes ts-.c\ehens iis ntieetan 4612-5th Street S.W., 
Calgary, Alberta. 
Paul Granford icDonald......8 2s... Exectitivents o) ae 47 Maryland Place, 
Calgary, Alberta. 
Charles Haywood Murphy, Jr.......... Executives eswcw nonae cae tee cus: Calion Road, 
El Dorado, Arkansas. 
William Richard Seuren. « Ji......00+. Executives.1.0.3. caer eee 289 Willowtree Road, 
) Rosemere, Quebec. 
James Gowan Kirkpatrick Strathy..... Investment.Dealer... 2 ens e oe 162 Crescent Road, 
Toronto, Ontario. 
Officers 
Paul Cranford McDonald............. Presidentvey..oat sci eee eee 47 Maryland Place, 
Calgary, Alberta. 
WalliamiRichard Seuren. .... ss... cee. Vice-President—Marketing....... 289 Willowtree Road, 
Rosemere, Quebec. 
Rostem Gordon IS1rby #547726 . aut ee es Vice-President— 


Production and Exploration..... 2714-8th Street S.W., 
Calgary, Alberta. 


Praadis Richard Matthews, Q.C........ Séchetaryen ag Akt 2), eee 4612-5th Street S.W., 
Calgary, Alberta. 


JohrAlexander'Gouldi iy. .y 5.2. cae! Treasurer and Assistant 
Secretaty... PIN. Sere Gees, 2 1708-29th Street S.W., 
Calgary, Alberta. 
Ian George Mason Irwin............-- Assistant Treasurer and 
Assistant Secretary.............112 Haysboro Crescent S.W., 
Calgary, Alberta. 
Rolland Joseph Couvillion............ Assistant secretary.cw seats a anere 45 Hartford Road, 


Pointe Claire, Quebec. 


_ The auditors of the Company are Messrs. Peat, Marwick, Mitchell & Co., 309- 8th Avenue S.W., Calgary, 
Alberta. 
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6. National Trust Company, Limited, at its principal offices in the cities of Montreal, Toronto, Winnipeg, 
Calgary and Vancouver is the Transfer Agent and Registrar for the common shares of the Company and 
will be the Transfer Agent and Registrar for the 534% Cumulative Redeemable Convertible Preferred 
Shares Series A offered by this prospectus. 


7. The authorized share capital of the Company consists of $15,000,000 divided into 400,000 preferred shares 
of the par value of $25 each, issuable in series, and 5,000,000 common shares of the par value of $1 each 
of which 2,739,407 common shares are outstanding as fully paid and non-assessable. Upon the issuance 
to the Company of the further Supplementary Letters Patent referred to in paragraph 2 of this Statutory 
Information, 160,000 authorized but unissued preferred shares will be authorized for issue as 534 % Cumula- 
tive Redeemable Convertible Preferred Shares Series A, being the securities offered by this prospectus. 


A summary of common share capital and paid-in surplus is given below: 


Number Total Share Paid-in 
of shares consideration capital surplus 
Shares issued for property in 1962.............. 2,715,600 $15,798,193 $2,715,600 $13,082,593 
Shares issued foricash ini 1962.7. 92 ee. .. oe ig 7 7 — 
Shares issued for cash pursuant to certain employ- 
ees stock ophiomste sna, eat ee eens 23,800 48,076 23,800 24,276 


2,739,407 $15,846,276 $2,739,407 $13,106,869 


8. A description of the respective voting rights, preferences, conversion and exchange rights, rights to divi- 
dends, profits or capital of each class of shares, including redemption rights and rights on liquidation or 
distribution of capital assets, are in effect as follows: 


Preferred Shares 
Provisions Attaching to Preferred Shares as a Class 


The preferred shares, of the par value of twenty-five dollars ($25) each (hereinafter called the ‘‘preferred 
shares’), as a class, shall carry and be subject to the following rights, restrictions, conditions and limitations: 


(a) The directors of the Company may at any time and from time to time issue the preferred shares in 
one (1) or more series, each series to consist of such number of shares as may, before issuance thereof, 
be determined by the directors. The number of shares in any series may from time to time be increased 
by the directors upon compliance with the same conditions as are applicable to the issue of shares 
in & new series. 


(b) The directors of the Company may (subject as hereinafter provided) by resolution from time to time, 
fix before issuance the designation and the rights, restrictions, conditions and limitations attached to 
the preferred shares of each series including, without limiting the generality of the foregoing, the 
rate of preferential dividends, the dates of payment thereof, the redemption price and terms and 
conditions of redemption and conversion rights (if any) and any sinking fund, rights of purchase of 
preferred shares by the Company or other provisions or limitations attaching to the preferred shares 
of such series, the whole subject to the preferences, rights, restrictions, conditions and limitations 
attaching to the preferred shares as a class and also subject to the issue of supplementary letters 
patent confirming such resolution setting forth the designation, rights, restrictions, conditions and 
limitations attached to the preferred shares of such series, provided always that preferential dividends 
on a series of preferred shares shall be payable quarterly as and when declared by the board of directors. 


(c) The preferred shares of each series shall rank on a parity with the preferred shares of every other 
series unless the resolution of the directors of the Company and supplementary letters patent aforesaid 
establishing any particular series shall expressly provide that such series shall be subordinate in any 
respect therein specified to any prior series of preferred shares theretofore issued and outstanding; 
provided, however, that when any fixed cumulative dividends or amounts payable on a return of 
capital are not paid in full in accordance with the respective terms of each series, the preferred shares 
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(d) 


(e) 


(f) 


(g) 


(h) 


of all series shall rank on a parity and shall participate ratably in respect of such dividends including 
accumulations, if any, in accordance with the sums which would be payable on the said shares if all 
such dividends were declared and paid in full in accordance with their respective terms, and on any 
return of capital in accordance with the sums which would be payable on such return of capital if 
all such sums so payable were paid in full in accordance with their respective terms; and provided 
further that in the event there shall be insufficient assets to satisfy in full all such claims as aforesaid 
then the claims of the holders of said preferred shares with respect to return of capital shall be paid 
and satisfied and any assets remaining thereafter shall be applied towards the payment and satisfaction 
of claims in respect of dividends as aforesaid. 


The preferred shares shall be entitled to preference over the common shares of the Company and any 
other shares of the Company ranking junior to the preferred shares with respect to payment of divi- 
dends and distribution of assets in the event of liquidation, dissolution or winding up of the Company, 
whether voluntary or involuntary, or other distribution of assets of the Company among its share- 
holders for the purpose of winding up its affairs to the extent fixed in the case of each respective series, 
and may also be given such other preference over the common shares of the Company and any other 
shares of the Company ranking junior to the said preferred shares as may be fixed in the case of 
each such series. 


Subject to the provisions of subsection (3) of Section 49 or of Section 61 of the Canada Corporations 
Act and to the provisions relating to any particular series theretofore issued and subject to the prefer- 
ences, rights, restrictions, conditions and limitations attaching to the preferred shares as a class, 
preferred shares of any series may be made subject to redemption out of capital or otherwise and, 
or in the alternative, to purchase out of capital or otherwise by the Company at such times and at 
such prices, not being in excess of one hundred and ten per-cent (110%) of the par value thereof plus 
an amount equal to all accrued and unpaid accumulated dividends, if any, thereon plus in the case 
of purchase of an amount equal to cost of purchase, the whole upon and subject to such other terms 
and conditions as may be specified in the rights, restrictions, conditions and limitations attaching 
to the preferred shares of such series as set forth in the resolution of the board of directors of the 
Company and supplementary letters patent relating to such series. Preferred shares redeemed or 
purchased by the Company shall be cancelled and shall not be reissued. If such redemption or pur- 
chase for cancellation is made pursuant to the provisions of subsection (3) of Section 49 of the Canada 
Corporations Act the shares so redeemed or purchased shall be cancelled and the capital stock of the 
Company shall be decreased accordingly upon due compliance with the provisions of Section 62 of the 


said Act. 


Preferred shares of any series shall not be redeemed nor shall any funds of the Company be applied 
in the purchase of preferred shares of any series, whether through the operation of a sinking fund or 
otherwise, unless at the time of such redemption or purchase all accrued and unpaid dividends, if any, 
on all the preferred shares outstanding shall have been declared and paid, or funds in respect thereof 
set aside for that purpose. 


The holders of the preferred shares shall not, as such, be entitled as of right to subscribe for or purchase 
or receive any part of any issue of shares or of bonds, debentures or other securities of the Company 
now or hereafter authorized except pursuant to conversion rights attaching to any of the preferred 
shares. 


No class of shares may be created ranking as to capital or dividends prior to or on a parity with the 
preferred shares without the approval of the holders of the preferred shares given as hereinafter 
specified, nor shall any additional preferred shares be created without such approval. Without the 
prior approval of the holders of preferred shares (unless the outstanding preferred shares have been 
called for redemption and the redemption price thereof set aside in cash) the Company will not redeem, 
purchase for cancellation or otherwise acquire for a consideration, or reduce or pay off any capital paid 
up on, any shares of the Company (other than preferred shares) except from the proceeds of sale of, 
or in exchange for any other shares in the Company ranking subordinate to the preferred shares as 


to both dividends and return of capital. 
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(i) Except as hereinafter expressly provided the holders of the preferred shares shall not be entitled to 
receive notice of or to attend any meeting of the shareholders of the Company or to vote at such 
meeting, but they shall be entitled to receive and the Company shall furnish to’ them, as and when 
delivered to the holders of shares of any other class, copies of all reports to shareholders of any other 
class and copies of the financial statements and the auditors’ report to shareholders thereon sub- 
mitted to the annual general meeting of shareholders of the Company. They shall also be entitled 
to notice of and to attend, but not to vote unless otherwise so qualified, at any meeting of shareholders 
called for the purpose of authorizing dissolution of the Company or the sale of its undertaking or a 
substantial part thereof. 


Whenever the Company from time to time shall have failed to pay in the aggregate four (4) quarterly 
preferential dividends on the preferred shares of any one series in accordance with the provisions 
attaching to such series, whether or not such dividends have been declared and whether or not there 
are any monies of the Company properly applicable to the payment of dividends, then and thereafter 
(but only so long as any fixed cumulative dividends on any series of the preferred shares remain in 
arrears and unpaid) the holders of all the preferred shares of all series thereof shall be entitled to 
receive notice of, and to attend and vote at, all meetings of the shareholders of the Company, being 
entitled to one vote in respect of each preferred share held; provided that the holders of the preferred 
shares shall not vote with other shareholders on any election of directors but in lieu thereof the 
holders of the preferred shares shall be entitled, voting separately as a class, to elect two (2) members 
to the board of directors of the Company out of the total number of directors elected at such meeting. 
Nothing herein contained shall be deemed to limit the right of the Company from time to time to 
increase or decrease the number of its directors and, notwithstanding anything contained in the 
by-laws of the Company, when and so long as the right to elect two (2) directors shall accrue to the 
holders of the preferred shares then 
(i) at the convening of the first annual general meeting of shareholders of the Company next after 
such right shall accrue or of any earlier special general meeting of shareholders called for the 
purpose of electing directors after such right shall accrue, whichever shall first occur, the term 
of office of all directors of the Company then in office shall expire; and 


(ii) not less than twenty-one (21) or more than twenty-eight (28) days’ written notice of the calling 
of such earlier special general meeting of shareholders for the election of directors shall be given, 
specifying the accrual of such right to the preferred shareholders, and such earlier special general 
meeting shall be called by the Secretary of the Company upon the written request of holders of 
record of at least one-tenth (1/10th) of the outstanding preferred shares, provided that if notice 
of such earlier special general meeting be not given by the Secretary within five (5) days after 
service of such request specifying the date and time for such meeting to be held at the head office 
of the Company, then any holder of record of the preferred shares shall be entitled, but at the 
expense of the Company, to give notice thereof conforming to such requisition; and 

(iii) any vacancy occurring among the members of the board of directors elected by the holders of the 
preferred shares may be filled by the board of directors with the approval of the remaining 
director elected by the holders of the preferred shares, but if there be no such remaining director 
then the board may appoint sufficient holders of preferred shares to fill the vacancies; whether 
or not such vacancies are so filled by the board, the holders of record of at least one-tenth (1/10th) 
of the outstanding preferred shares shall have the right to require the Secretary of the Company 
to call a meeting of the holders of preferred shares for the purpose of filling the vacancies or 
replacing all or any of the persons filling such vacancies who have been appointed by the directors 
when there is no director in office who has been elected to represent the holders of preferred 
shares and the provisions of the last preceding sub-paragraph shall apply in respect of the calling 
of such meeting; and 

(iv) the holding of one (1) preferred share shall be sufficient to qualify a person for election or appoint- 
ment as a director of the Company to represent the holders of preferred shares; and 

(v) upon termination of the rights of the holders of preferred shares to elect two (2) directors as 


herein set forth, then the term of office of all directors elected to represent the holders of preferred 
shares shall terminate. 
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Gi) 


(k) 


(I) 


The approval of holders of all the preferred shares as to any and all matters referred to herein or in 
supplementary letters patent relating to any particular series of preferred shares may be given 
(subject always to the provisions of the Canada Corporations Act) at a meeting of holders of preferred 
shares duly called and held upon at least fourteen (14) days’ notice, at which meeting the holders of 
at least a majority of the outstanding preferred shares are present or represented by proxy and carried 
by the affirmative vote of the holders of not less than sixty-six and two-thirds per cent (6624 %) of the 
preferred shares represented and voting at such meeting cast on a poll. If at any such meeting the 
holders of a majority of the outstanding preferred shares are not present or represented by proxy 
within half an hour after the time appointed for the meeting, then the meeting shall be adjourned 
to such date, being not less than fourteen (14) days later, and to such time and place as may be 
appointed by resolution of those holders present at the meeting and at least ten (10) days’ notice 
shall be given of such adjourned meeting, but it shall not be necessary in such notice to specify the 
purpose for which the meeting was originally called. At such adjourned meeting the holders of pre- 
ferred shares present or represented by proxy shall constitute a quorum and may transact business 
for which the meeting was originally convened. On any poll vote taken at any such meeting or 
adjourned meeting every holder of a preferred share shall be entitled to one vote in respect of each 
preferred share held. Except as hereinbefore specifically provided, the formalities to be observed 
in respect of the giving of notice of any such meeting or adjourned meeting and the conduct thereof 
shall be those from time to time prescribed in the by-laws of the Company with respect to meetings 
of shareholders. The provisions of this paragraph (j) shall apply mutatis mutandis to the approval of 
the holders of preferred shares of any series as to any matter requiring approval of only the holders 
of preferred shares of such series, voting at any such meeting being restricted to the holders of preferred 
shares of such series, provided that nothing herein contained shall preclude the convening contem- 
poraneously at one place of meetings of the holders of all preferred shares and the holders of any 
one or more series of preferred shares and the holders of other shares in the Company. 


For the purpose of the foregoing provisions and the provisions of any particular series of preferred 
shares the expressions “accrued and unpaid dividends” and ‘‘accumulations’’ means an amount 
computed at the rate of fixed cumulative dividend, if any, attaching to the preferred shares of a 
series as though dividends on such shares had been accruing on a day to day basis in accordance with 
the terms thereof to the date to which the computation of accrued and unpaid dividends is to be 
made, after deducting all dividend payments made on such preferred shares of such series to such 
date; and the expressions “‘in priority to’, ‘‘on a parity with’ and “junior to” have reference to the 
order of priority in payment of dividends and in the distribution of assets in the event of any liquida- 
tion, dissolution or winding up of the Company or other distribution of its assets among its shareholders 
for the purpose of winding up its affairs, whether voluntary or involuntary. 


The provisions of paragraphs (a) to (k) hereof inclusive, and the provisions of this paragraph (1) 
hereof may be repealed, modified, amended or amplified by supplementary letters patent but only 
with the approval of the holders of the preferred shares given as hereinbefore specified in addition 
to any other approval required by the Canada Corporations Act. 


Provisions Attaching to Preferred Shares Series A 


The first series of the preferred shares will consist of One Hundred and Sixty Thousand (160,000) shares 
of the par value of twenty-five dollars ($25) each designated “534 % Cumulative Redeemable Convertible 
Preferred Shares Series A’’ (hereinafter sometimes referred to as the “Preferred Shares Series A’’) and 
which in addition to the rights, restrictions, conditions and limitations attaching to the preferred shares 
as a class will have attached thereto rights, restrictions, conditions and limitations substantially as 
follows: 


(1) 


The holders of Preferred Shares Series A shall be entitled to receive and the Company shall pay thereon, 
as and when declared by the directors out of the monies of the Company properly applicable to the 
payment of dividends fixed, cumulative, preferential cash dividends on the amounts from time to 
time paid up thereon (not exceeding the par value thereof) at the rate of five and three-quarters per 
cent (534 %) per annum and no more, payable quarterly on the first day of the months of February, 
May, August and November, in each year. Such dividends shall be cumulative on each Preferred 
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(2) 


(@) 


(4) 


©) 


(6) 


Share Series A from the third day of May, 1966. If on any dividend payment date the dividend pay- 
able on such date is not paid in full on all the Preferred Shares Series A then issued and outstanding, 
such dividend or the unpaid part thereof shall be paid on a subsequent date or dates determined by 
the board of directors on which the Company shall have sufficient monies properly applicable to the 
payment of the same. The holders of the Preferred Shares Series A shall not be entitled to any dividends 
other than or in excess of the cash dividends hereinbefore provided for. 


Warrants or cheques of the Company, payable at par at any branch in Canada of the Company’s 
bankers shall be issued in respect of such dividends, and payment thereof shall satisfy such dividends. 
However, the Company may at any time or from time to time appoint a bank or trust company as an 
agent for the purpose of disbursing such dividends. Dividends shall be paid to the registered holders of 
Preferred Shares Series A appearing of record on the books of the Company at the close of business on 
such day preceding the day fixed for payment of the dividend as may be determined from time to time 
by the directors, but in any event such record date shall not be more than thirty (30) days prior to such 
dividend payment date. 


Subject to preferences, priorities, rights, restrictions, conditions and limitations attaching to the 
preferred shares as a class, the holders of the Preferred Shares Series A shall be entitled on the liquida- 
tion, dissolution or winding up of the Company or other distribution of assets of the Company among its 
shareholders for the purpose of winding up its affairs, to receive pari passu with the holders of other 
preferred shares (which are not by their terms expressly subordinated to the preferred shares series A) 
an amount equal to the amount paid up on such Preferred Shares Series A plus all accrued and unpaid 
dividends to the date of such distribution in the case of any such liquidation, dissolution, winding 
up or other distribution which is involuntary, and to receive an amount equal to the redemption 
price provided for in paragraph (5) hereof current at the date of such liquidation, dissolution, winding 
up or other distribution, if the same is voluntary, in all cases before any distribution of assets shall 
be made to the holders of the common shares or any other shares of the Company ranking junior 
to the preferred shares or to the holders of any series of the preferred shares which by their terms are 
expressly subordinated to the Preferred Shares Series A. 


After payment to the holders of the Preferred Shares Series A as aforesaid, such holders shall not have 
the right to any further participation in any distribution of the assets of the Company. 


Subject to the provisions of subsection (3) of Section 49 or of Section 61 of the Canada Corporations 
Act and to the preferences, priorities, rights, restrictions, conditions and limitations attaching to the 
preferred shares as a class, the Company may at any time or times upon giving notice as hereinafter 
provided redeem out of capital or otherwise the whole or any part of the Preferred Shares Series A out- 
standing from time to time on payment for each such share to be redeemed of an amount equal to the 
amount paid up thereon plus a premium of six per cent (6%) thereof if redeemed on or before May I, 
1968, a premium of five per cent (5%) thereof if redeemed thereafter and on or before May I, 1970, a 
premium of four per cent (4%) thereof if redeemed thereafter and on or before May |, 1972, a premium 
of three per cent (3%) thereof if redeemed thereafter and on or before May |, 1974 and a premium of 
two per cent (2%) thereof if redeemed thereafter and on or before May |, 1976 and thereafter a pre- 
mium of one per cent (1%), together in each case with accrued and unpaid dividends to the date fixed 
for redemption, the whole constituting the redemption price. In case the Company desires to redeem 
part only of the Preferred Shares Series A, the shares to be redeemed may be selected by lot in such 
eae as the directors may determine or may be selected as nearly as may be pro rata but disregarding 
ractions. 


In case of any redemption of Preferred Shares Series A under the provisions of paragraph (5) hereof the 
Company shall mail to each person who at the time of mailing is a registered holder of Preferred Shares 
Series A to be redeemed a notice in writing of the intention of the Company to redeem such shares. 
Not less than thirty (30) days prior to the date specified for such redemption such notice shall be 
mailed in a prepaid letter addressed to each such holder at his address as it appears on the books of the 
Company or, in the event of the address of any such shareholder not so appearing then to the last 
known address for such shareholder; provided, however, that the accidental failure to give any such 
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(7) 


(8) 


(9) 


notice to one or more such holders shall not affect the validity of such redemption as to the other 
holders, but upon such failure being discovered notice shall be given forthwith and shall have the same 
force and effect as if given in due time. Such notice shall set out the redemption price, the place or 
places at which the redemption price is to be paid and the day on which redemption is to take place 
and, if part only of the Preferred Shares Series A held by the person to whom it is addressed is to be 
redeemed, the number thereof so to be redeemed. On or before the date so specified for redemption, 
the Company shall deposit the redemption price of the Preferred Shares Series A to be redeemed ina 
special account in any bank or trust company specified in the notice of redemption to be paid without 
interest to, or to the order of, the respective holders of such Preferred Shares Series A upon presentation 
and surrender to such bank or trust company of the certificates representing the same. Providing such 
deposit shall have been made, Preferred Shares Series A so called for redemption shall on the date 
specified for redemption be and be deemed to be redeemed provided, however, for purposes of deter- 
mining the number of Preferred Shares Series A outstanding pursuant to paragraphs (21) and (22) 
hereof such Preferred Shares Series A so called for redemption shall be deemed to have been redeemed 
on the date of such deposit. If a part only of the Preferred Shares Series A represented by any certi- 
ficate be redeemed, a new certificate for the remainder shall be issued at the expense of the Company. 
Providing the redemption price shall have been deposited as aforesaid the Preferred Shares Series A so 
called for redemption shall from and after the date specified for redemption cease to be entitled to 
dividends and the holders thereof shall not be entitled to exercise any of the rights of shareholders in 
respect thereof and their rights shall be limited to receiving, without interest, their proportionate part 
of the total redemption price so deposited against presentation and surrender of the certificates held by 
them. If the redemption price shall not be deposited as aforesaid the rights of the holders of the 
Preferred Shares Series A so called for redemption shall remain unaffected. 


Subject to the provisions of subsection (3) of Section 49 or of Section 61 of the Canada Corporations 
Act and to the preferences, priorities, rights, restrictions, conditions and limitations attaching to the 
preferred shares as a class, the Company may in addition to its rights to redeem Preferred Shares Series 
A as provided in paragraph (5) hereof, at any time or times purchase (if obtainable) for cancellation out 
of capital or otherwise the whole or any part of the Preferred Shares Series A outstanding from time to 
time in the open market (including purchase through or from an investment dealer or any firm holding 
membership on a recognized stock exchange) or by invitation for tenders addressed to all the holders 
of record of the Preferred Shares Series A outstanding at the lowest price or prices at which in the 
opinion of the directors such shares are obtainable but not exceeding the redemption price at which, 
at the date of purchase, such shares are redeemable as provided in paragraph (5) hereof plus costs of 
purchase; in the event that, upon any invitation for tenders made by the Company as herein provided, 
the Company shall receive two or more tenders of Preferred Shares Series A at the same price and 
which shares, when added to any shares already tendered at a lower price or prices, aggregate more 
than the number for which the Company is prepared to accept tenders, then if any Preferred Shares 
Series A so tendered at the same price are purchased by the Company they shall be purchased from 
each holder tendering at the same price as nearly as may be pro rata, disregarding fractions. 


All Preferred Shares Series A redeemed or purchased for cancellation in accordance with the foregoing 
provisions shall not be reissued and the certificates representing the same shall be cancelled. If Pre- 
ferred Shares Series A are redeemed or purchased for cancellation under the provisions of subsection (3) 
of Section 49 of the Canada Corporations Act, such shares shall be cancelled and the capital stock of 
the Company shall be decreased accordingly upon due compliance with the provisions of Section 62 of 
the said Act. Notwithstanding any of the foregoing provisions Preferred Shares Series A shall not be 
redeemed or purchased for cancellation if the Company is insolvent or if such redemption or purchase 
would render the Company insolvent. 


At the option of the holder thereof, each Preferred Share Series A shall be convertible at any time on 
or prior to the close of business on May 1, 1976 (or if such share is called for redemption with a date 
fixed for redemption on or prior to May 1, 1976, then in respect of such share to and including the 
close of business on the third (3rd) business day immediately preceding the date fixed for redemption) 
into fully paid and non-assessable common shares of the capital stock of the Company (as such 
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(10) 


(11) 


(12) 


(13) 


(14) 


common shares shall then be constituted) at the initial conversion rate of two and one-half (214) 
common shares for each Preferred Share Series A tendered for conversion as hereinafter set forth; 
provided that no fractional common share shall be issued upon conversion of Preferred Shares Series A, 
but, in lieu thereof, the Company shall pay to the holder of such shares so converted, who would 
otherwise be entitled to a fractional common share an amount in cash equal to the value of such 
fractional share calculated on the basis of the value of one common share being the amount obtained 
by dividing $25.00 by the number of common shares in the initial conversion rate or, if such conver- 
sion rate shall have been adjusted as hereinafter provided, then by the number of common shares 
in the adjusted conversion rate. The conversion rate shall be adjusted from time to time as required 
by the provisions of paragraphs (14), (15) and (16) hereof. 


The conversion privilege herein provided for may only be exercised by notice in writing given to any 
transfer agent of the Company for the Preferred Shares Series A accompanied by the certificate 
or certificates representing Preferred Shares Series A in respect of which the registered holder thereof 
desires to exercise such right of conversion. Such notice shall be signed by the person registered on the 
books of the Company as the holder of the Preferred Shares Series A in respect of which such right is 
being exercised or by his agent and shall specify the number of Preferred Shares Series A which the 
holder desires to have converted. Upon the said transfer agent receiving such notice the Company 
shall issue or cause to be issued to said registered holder of Preferred Shares Series A a certificate for 
such whole number of common shares as such holder shall be entitled to on conversion and the Com- 
pany’s cheque for any cash payment, all in accordance with paragraph (9) hereof. If less than all 
the Preferred Shares Series A represented by any certificate are to be converted the registered holder 
thereof shall be entitled to receive at the expense of the Company a new certificate for the Preferred 
Shares Series A representing the shares comprised in any original certificate surrendered as aforesaid 
which are not to be so converted. 


Subject to the provisions of paragraph (13) hereof, upon the conversion of any Preferred Shares Series A 
the Company shall make no payment or adjustment on account of any dividends on the Preferred 
Shares Series A so converted or on account of any dividends on the common shares issuable upon 
such conversion. 


Notwithstanding anything contained in paragraph (9) hereof, if the Company shall fail to redeem 
any Preferred Share Series A called for redemption in accordance with the notice of redemption 
thereof, then the right of conversion thereof shall thereupon be restored and continue as before. 


Subject as hereinafter provided in this paragraph (13) the right of a registered holder of Preferred Shares 
Series A to convert the same into common shares shall be deemed to have been exercised, and the regis- 
tered holders of Preferred Shares Series A to be converted shall be deemed to have become holders of 
common shares of record of the Company for all purposes, on the respective dates of surrender of certi- 
ficates representing Preferred Shares Series A to be converted accompanied by notice in writing, 
notwithstanding any delay in the delivery of certificates representing the common shares into which 
Preferred Shares Series A have been converted; but should any certificate representing Preferred Shares 
Series A be duly surrendered for conversion during a period when the registers of transfers of common 
shares are properly closed, the registered holders thereof shall be deemed to become holders of com- 
mon shares of record immediately upon the re-opening of such registers of transfers. 


If, and whenever, the Company shall at any time after April 1, 1966, issue any additional common 
shares exclusive of (i) common shares issued upon conversion of Preferred Shares Series A and (ii) an 
aggregate maximum of 100,000 common shares issued upon the exercise of options granted after 
April I, 1966, pursuant to any stock option plan for employees (including officers and/or employees 
of any Subsidiary) all of which are hereinafter in this paragraph (14) referred to as “excluded shares”, 
then successively upon each such issuance of additional common shares the conversion rate shall 


(except as provided in subparagraph (d) below) be immediately adjusted in accordance with the fol- 
lowing formula: 


$25.00 shall be multiplied by the number of common shares (other than excluded shares) outstanding 
after the issuance of the additional common shares in respect of which the conversion rate is being 
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adjusted and the resulting product shall be divided by the sum of $27,394,070 plus the aggregate con- 
sideration received or receivable by the Company for the issuance of all additional common shares 
subsequent to April I, 1966 (other than excluded shares). The resulting quotient, adjusted to the 
nearest one-tenth (1/10th) of a common share, shall be the number of common shares in the conversion 
rate in effect for the purposes of paragraph (9) hereof until a further adjustment shall be required, 
provided that: 


(a) 


(b) 


(c) 


(d) 


in the case of additional common shares issued for cash, no deduction shall be made for any 
commissions or expenses incurred by the Company for any underwriting of the issue or otherwise 
in connection with the issuance thereof, and 


in the case of additional common shares issued for a consideration in whole or in part other than 
cash, the consideration other than cash shall be deemed to be the fair value thereof at the time 
of allotment as determined by the directors of the Company, and 


in the case of issue by the Company of any securities (other than Preferred Shares Series A) 
convertible into common shares, or issue of any option or rights to purchase common shares (other 
than excluded shares), then the common shares issuable upon exercise of such conversion or 
purchase privilege shall, if issuance thereof would result in an increase in the conversion rate 
for Preferred Shares Series A in effect at the time of the issue of the said securities, but not other- 
wise, be deemed so long as such conversion or purchase privilege remains outstanding to have 
been forthwith issued, at the time of issue of the said securities, in exercise of such conversion 
or purchase privilege, and the consideration deemed to have been received therefor shall be the 
consideration to be received by the Company for the additional common shares which would 
result from the exercise of such conversion or purchase privilege plus the consideration, if any, 
received by the Company for the issue of such option or rights to purchase, and 


in no case shall the issue, or deemed issue, of additional common shares, or the termination or 
expiry of any such conversion or purchase privilege as aforesaid, result in a decrease in the con- 
version rate to less than that conversion rate in effect immediately prior thereto, except as 
otherwise provided in sub-paragraph (ii) of paragraph (15) hereof. 


(15) Notwithstanding anything in paragraph (14) hereof, 


(i) 


(ii) 


if the Company shall subdivide its outstanding common shares into a greater number of shares or 
shall issue in exchange for its outstanding common shares a greater number of common shares or 
issue a stock dividend payable in common shares (and in event of a stock dividend no consideration 
shall be deemed to have been received therefor), then in each such case upon the effective date 
of such subdivision or exchange of shares or the record date for such stock dividend the number 
of common shares in the conversion rate in effect immediately prior thereto shall be increased in 
direct proportion to the increase in the number of outstanding common shares resulting from 
such subdivision, exchange or stock dividend; and 


if the Company shall reduce the number of its outstanding common shares by combination or 
consolidation of shares or shall issue in exchange for its outstanding common shares a smaller 
number of common shares then in each such case upon the effective date of such combination, 
consolidation or exchange of shares the number of common shares in the conversion rate in effect 
immediately prior thereto shall be decreased in direct proportion to the decrease in the number of 
the outstanding common shares resulting from such combination, consolidation or exchange of 
shares. 


(16) If, and whenever, there shall occur any reclassification or change (other than as contemplated under 
the provisions of paragraph (14) or (15) hereof) of or in the common shares of the Company, then 
upon each such occurrence the conversion rate and/or number and kind of shares into which the Pre- 
ferred Shares Series A are convertible shall, if necessary, be appropriately and proportionately adjusted. 
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(17) If and whenever any adjustment shall be required pursuant to paragraph (14), (15) or (16) hereof, 


(18) 


(19) 


(20) 


(21) 


(22) 


(23) 


the Company shall forthwith file with all its transfer agents a certificate signed by either its President 
or a Vice-President, and by either its Secretary or Assistant Secretary setting forth the details of such 
adjustment. No such transfer agent shall be under any duty to make any investigation or enquiry 
as to the statements contained in any such certificate or the manner in which any adjustment was 
made, but any such transfer agent may accept such certificate as conclusive evidence of the statements 
therein contained and shall be fully protected with respect to any and all acts done or actions taken 
by it in reliance thereon. If any question shall at any time arise with respect to the rate of conversion 
or with respect to any other matter related to any adjustment thereof as aforesaid, such question shall 
be conclusively determined by the auditors of the Company and any such determination shall be 
final and binding upon the Company, all transfer agents and all shareholders of the Company. 


The Company shall not issue any common shares which will result in the unissued common shares 
being insufficient to fulfill the conversion privilege of holders of Preferred Shares Series A should the 
holders of all outstanding Preferred Shares Series A determine to avail themselves of the conversion | 
privilege in accordance with the provisions herein contained. 


The Company shall give at least ten (10) days’ notice to all stock exchanges on which the Preferred 
Shares Series A are listed (i) of the record date for any dividend payments on its common shares, (ii) of 
the record date of any issue to its common shareholders pro rata of rights to subscribe for additional 
shares, and (iii) before making any repayment of capital on its common shares. 


All shares resulting from any conversion of Preferred Shares Series A into common shares shall be 
deemed to be fully paid and non-assessable. The Company may increase the number of its common 
shares in accordance with the provisions of the Canada Corporations Act, and, subject to compliance 
with the provisions of paragraph (18) hereof may issue such shares from time to time. 


So long as any Preferred Shares Series A are outstanding no dividend (other than stock dividends) shall 

be declared and no payments shall be made or money set apart for any dividend, distribution, retire- 

ment, redemption, purchase or reduction of capital of the Company in respect of any shares of the 

Company ranking junior to the Preferred Shares Series A unless at the time of declaration and of pay- 

ment or setting apart i 

(i) all accrued and unpaid dividends on the Preferred Shares Series A computed to the end of the then 
pee quarter year shall have been declared and paid or funds for the payment thereof provided 
or; an 

(ii) Consolidated Equity of the Company, after giving effect to any such action, shall be in excess of 
the sum of fifteen million dollars ($15,000,000), provided that this provision shall not restrict or 
prevent any such retirement, redemption, purchase or reduction of capital if made out of proceeds 
of an issue of shares ranking junior to the preferred shares made at any time prior thereto or con- 
temporaneously therewith. 


No additional preferred shares in excess of one hundred and sixty thousand (160,000) Preferred Shares 
Series A may be issued by the directors unless the average of the annual consolidated net earnings of 
the Company and its Subsidiaries (excluding any gains or losses on the sale, disposal or revaluation of 
capital assets or investments) for the two (2) fiscal years of the Company immediately preceding 
the date of issue of such additional preferred shares is at least equal to three (3) times the annual 
dividend requirements of all preferred shares to be outstanding upon the issue of such additional 
preferred shares, all as determined by the Company’s auditors at the time of issue in accordance with 
generally accepted accounting principles then in use by the Company. 


In these share provisions the following terms shall have the following respective meanings: 


(i) “Consolidated Equity” means the aggregate of the paid-up capital of all shares ranking junior to 
the Preferred Shares Series A, capital surplus, paid-in surplus and retained earnings (including 
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10. 


1]. 


i's 


reserves constituting in the opinion of the Company’s auditors a voluntary segregation of surplus 
and including any deferred credit in respect of, or any provision for, deferred taxes on income but 
excluding any surplus resulting from an appraisal or other valuation of property or other assets 
not reflected in the books of the Company and its Subsidiaries as at December 31, 1965 to an 
amount in excess of the cost of such property or other assets less normal depreciation to the time 
of such appraisal or other valuation) of the Company and its Subsidiaries, determined on a con- 
solidated basis in accordance with generally accepted accounting principles. 


The Treasurer, Comptroller or other senior financial officer of the Company shall compute Con- 
solidated Equity from the books or other financial records of the Company and its Subsidiaries 
and shall make a report to the directors of the Company of the amount thereof, which amount 
shall be computed as at a date not more than ninety (90) days prior to the date of the action 
requiring determination and shall be adjusted to give effect to the proposed action and shall take 
into account any substantial changes therein from the date as at which such computation is made 
to the date of such computation, and it shall not be necessary to have a report by the Company’s 
auditors on any such computation. Any such computation may determine Consolidated Equity 
to be not less than a stated amount without determining the exact amount thereof. Any such 
computation having been so made, Consolidated Equity as at the date of the action requiring 
determination thereof shall be conclusively deemed to be not less than the stated amount thereof 
in the latest computation thereof so made prior to such date and such computation shall be 
conclusive and binding for all purposes of the provisions relating to the Preferred Shares Series A. 


(ii) “Subsidiary” of any corporation shall mean any corporation a majority of the outstanding voting 
shares of which is owned directly or indirectly by or held for such first mentioned corporation, and 
includes a Subsidiary of any Subsidiary. 


(iii) “voting shares” shall mean shares of any class carrying voting rights in all circumstances, but 
shall not include shares of any class carrying limited voting rights or carrying voting rights by 
reason of the happening of any contingency whether or not such contingency shall have happened. 


Common Shares 
The holders of the common shares are entitled to one vote for each share held. 


There are no bonds or debentures outstanding or proposed to be issued by the Company nor are there any 
other securities issued or proposed to be issued by the Company which, if issued, would rank ahead of or 
pari passu with the Preferred Shares Series A offered by this prospectus. Reference, however, is made to 
the 7% mortgage due September |, 1973, in the principal sum of $62,852 as at December 31, 1965 and 
payable in equal monthly instalments of $512, and to the 5% unsecured note to the parent company, due 
February 9, 1970, in the principal sum of $2,088,611 including accrued interest, mentioned in the Con- 
solidated Balance Sheet and Pro Forma Consolidated Balance Sheet shown on page I1 of this prospectus, 
which indebtedness will rank ahead of the Preferred Shares Series A. 


No substantial indebtedness is to be created or assumed by the Company which is not shown in the Pro 
Forma Consolidated Balance Sheet and the notes thereto of the Company and Subsidiaries as at December 
31, 1965 forming part of this prospectus. 


No options to purchase any shares or other securities of the Company are outstanding or are proposed to be 
granted by the Company. 


The securities offered by this prospectus are 160,000 534 % Cumulative Redeemable Convertible Preferred 
Shares Series A of the par value of $25 each of the capital stock of the Company. By Agreement made 
April 15, 1966, it was agreed that, subject to the fulfillment of certain conditions, Dominion Securities 
Corporation Limited would purchase all but not part of such shares at the par value thereof subject to pay- 
ment to Dominion Securities Corporation Limited of a commission of $1.00 for each share, payable 
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in cash out of the general funds of the Company against delivery of such shares. The Preferred Shares Series 
A are being offered to the public at the price and on the terms stated on the face of this prospectus to which 
reference is hereby made. 


No securities have been issued under any offering during the two years preceding the date hereof except 
23,800 common shares issued for cash at $2.02 per share pursuant to certain employees’ stock options. 


. The estimated net proceeds to be derived by the Company from the sale of the Preferred Shares Series A 


offered by this prospectus amount to $4,000,000 on the basis of the same being fully taken up and paid 
for. The estimated expenses of issue thereof aggregating $200,000, including the commission referred 
to in paragraph |2 of this Statutory Information, and legal, auditing, printing and miscellaneous expenses 
will be defrayed out of the general funds of the Company. 


. The Company estimates that bank indebtedness consisting of demand loans to its bankers will amount 


to approximately $950,000 at May 3, 1966. The net proceeds to be derived by the Company from the 
sale of the Preferred Shares Series A offered by this prospectus, amounting to $4,000,000 will be used as — 
to $950,000 for the retirement of such bank indebtedness and the balance will be added to working capital 
and will be used in the ordinary course of the Company’s business and may be so used for any or all of 
the acquisition, exploration and development of oil and natural gas properties and the expansion and 
improvement of the Company’s marketing facilities. 


. No minimum amount, in the opinion of the directors, must be raised by the issuance of the Preferred 


Shares Series A offered by this prospectus to provide the sums required or the balance of the sums required 
to pay the purchase price of any property, to pay preliminary expenses or commissions payable in respect 
of subscription of shares of the Company, to repay loans borrowed by the Company in respect of the 
foregoing matters or to repay bank loans. 


. As stated in paragraph 12 of this Statutory Information, by Agreement made April 15, 1966, Dominion 


Securities Corporation Limited agreed to purchase all but not part of the Preferred Shares Series A offered 
by this prospectus at the par value thereof subject to the payment to Dominion Securities Corporation 
Limited of a commission of $1.00 for each such share payable in cash against delivery of such shares. 


. The by-laws of the Company provide for the remuneration of the directors as follows: 


“The directors shall be paid such remuneration, if any, as the Board may from time to time determine. 
Any remuneration so payable to a director who is also an officer or employee of the Company or who is 
counsel or solicitor to the Company or otherwise serves it in a professional capacity shall, unless the 
Board shall otherwise determine, be in addition to his salary as such officer or employee or to his 
professional fees as the case may be. In addition the Board may by resolution from time to time award 
special remuneration out of the funds of the Company to any director who performs any special work 
or service for, or undertakes any special mission on behalf of the Company outside the work or services 
ordinarily required of a director of the Company. The directors shall also be paid such sums in respect 
of their out-of-pocket expenses incurred in attending Board, Committee or Shareholders’ Meetings or 
otherwise in respect of the performance by them of their duties as the Board may from time to time 
uetetine No confirmation by the shareholders of any such remuneration or payment shall be 
required. 


. The aggregate remuneration paid by the Company during its last financial year ended December 31, 1965 


to directors of the Company as such was $3,000 and to officers of the Company as such who individually 
received remuneration in excess of $10,000 per annum was $115,833. The aggregate remuneration 
estimated to be paid or payable during the current financial year to directors as such is $3,000 and to 
officers as such who individually may be entitled to receive remuneration in excess of $10,000 is $124,000. 


. Within the two preceding years no commission has been paid by the Company or is payable for subscribing 


or agreeing to subscribe or procuring or agreeing to procure subscriptions for any shares in or obligations 
of the Company except as set out in paragraph 12 of this Statutory Information. 
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20. The Company has been carrying on business for more than one year. 


21. and 22. The Company has not purchased or acquired, and does not propose to purchase or acquire any 
property the purchase price of which is to be defrayed in whole or in part out of the proceeds of the securities 
offered by this prospectus or has been paid within the last two preceding years or is to be paid in whole or 
in part in securities of the Company or the purchase or acquisition of which has not been completed by the 
date of this prospectus, other than as a result of transactions entered into in the ordinary course of opera- 
tions or on the general credit of the Company. 


23. No securities, within the two preceding years, have been issued or agreed to be issued, as fully or partly 
paid up otherwise than in cash. 


24. No obligations are being offered by this prospectus. 


25. No services have been rendered or are to be rendered to the Company which are to be paid for by the 
Company wholly or partly out of the proceeds of the securities offered by this prospectus or have been 
within the last two preceding years or are to be paid for by securities of the Company. 


26. Noamount has been paid within the two preceding years or is intended to be paid to any promoter. 


27. No material contracts have been entered into within the two years preceding the date hereof other than con- 
tracts entered into in the ordinary course of business carried on or intended to be carried on by the Com- 
pany except the agreement made April 15, 1966 between Dominion Securities Corporation Limited and 
the Company referred to in paragraph 12 of this Statutory Information. 

A copy of such agreement may be inspected at the head office of the Company at any time during ordinary 
business hours during the period of primary distribution of the Preferred Shares Series A offered by this 
- prospectus and for a period of 30 days thereafter. 


28. The Company commenced business more than one year before the date hereof. The Company does not at 
present propose to acquire any property in which any director has any interest. 


29. The Company has been carrying on business for more than three years. 


30. Murphy Oil Corporation, a Delaware corporation having its head office at El Dorado, Arkansas, U.S.A. is, 
by reason of its ownership of record and beneficially of 2,427,154 common shares in the capital stock of 
the Company, representing approximately 89% of the outstanding common shares, in a position to and 
entitled to elect or cause to be elected a majority of the directors of the Company. 

Charles Haywood Murphy, Jr., and Joseph Jay Levin, directors of the Company are directors of Murphy 
Oil Corporation and Charles Haywood Murphy, Jr., aforesaid, is President of Murphy Oil Corporation. 


31. No securities of the Company of the same class as those offered by this prospectus are, to the knowledge of 
the signatories hereto, held in escrow. 


32. The Company has not paid any dividend on any of its common shares since the date of its incorporation. 


33. A subsidiary of the Company has entered into contracts to lease certain marketing outlets. The leases 
are basically for a primary term of twenty years commencing on various dates after January I, 1964. 
The approximate annual rentals are $26,000 payable in United States funds, and $106,000 payable in 
Canadian funds of which $40,000 was contracted during the year ended December 31, 1965. In order 
that the Company and its subsidiaries may retain their interests in the undeveloped oil and gas leaseholds 
which they held at December 31, 1965 they will be required to pay approximately $190,000 in delay lease 


rentals during 1966. 


34. There are no other material facts not disclosed in the foregoing which includes the information supplied by 
Mr. Paul Cranford McDonald which precedes this Statutory Information. 


2D 


Dated: April 15, 1966 


The foregoing constitutes full, true and plain disclosure of all material facts in respect of the offering of securities 
referred to above as required by section 39 of The Securities Act (Ontario), by section 43 of The Securities Act 
(Saskatchewan), by section 13 of the Securities Act (New Brunswick), by Part IX of The Securities Act, 1955 
(Alberta), by the Securities Act of the Province of British Columbia and under the Quebec Securities Act, and 
there is no further material information applicable other than in the financial statements or reports where 
required or exigible. 


Directors 
(Signed) F. G. Kirby | (Signed) C. H. Murphy, Jr. 
(Signed) W. R. Seuren (Signed) F. R. Matthews 
(Signed) Paul C. McDonald (Signed) J. G. K. Strathy 


(Signed) Joseph J. Levin 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain disclosure of 
all material facts in respect of the offering of securities referred to above as required by section 39 of The Securi- 
ties Act (Ontario), by section 43 of The Securities Act (Saskatchewan), by section 13 of the Securities Act (New 
Brunswick), by Part IX of The Securities Act, 1955 (Alberta), by the Securities Act of the Province of British 
Columbia and under the Quebec Securities Act, and there is no further material information applicable other 
than in the financial statements or reports where required or exigible. In respect of matters which are not 
within our knowledge, we have relied upon the accuracy and adequacy of the foregoing. 


DOMINION SECURITIES CORPORATION LIMITED 


By: (signed) D. A. Bullock 


The following are the names of every person having an interest, either directly or indirectly, to the extent of not 
less than 5% in the capital of Dominion Securities Corporation Limited: G. E. Phipps, D. H. Ward, S. E. Nixon, 
N. D. Young, J. G. K. Strathy, A. I. Matheson, J. R. Clarke, J. H. Davie, T. P. N. Jaffray, W. E. Parker. 
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